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DAILY REPORTS REGIONAL DISMAY OVER CANBERRA DEFENSE MOVES 


Brisbane THE COURIER MAIL in English 21 Dec 83 p 5 


[Article by Denis Warner] 


[Text } 


CSO: 


Austratia’s defence links 
with Britain through the Five Pow- 
er Arrangements in South-east 
Asia amount to less than a formal 
treaty, but ever s'nce Britain a 
its withdrawal from the region they 
have been regarded as among the 
more significant stabilising factors. 

Britain's formal withdrawal from 
South-east Asia will be complete with 
the inde of the tiny state of 
Brunci. It is all the more important, 
therefore, that nothing should be done 
on any side to undermine stability. 


The contribution that both Britain 
y Australia would make ao event 

developments requiring defence as- 
sistance in South-east Asia would be by 
sea or air. It is difficult to envisage any 
circumstances in which either country 
would be willing to commit land forces. 

Earlier this year Australia caused 
ripples of concern by the withdrawal of 
one of its two squadrons of Mirage air- 
craft from Butterworth air base in 
Malaysia. 


The peer that the second squad- 
ron will be withdrawn within the next 
two years, and not replaced, is regarded 
in both Kuala Lumpur and Singapore 
with genuine concern. 

Australian assurances that the F/A- 
18 jets will return to Malaysia for per- 
iodic exercises is regarded in both capi- 
tals with considerable scepticism, and, 
at best, a very poor substitute. 

It is no cause for surprise, therefore, 
that Australia’s efforts under a Labor 
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government to establish closer links 
with Hanoi caused dismay. 


Now add to this the nonsense of the 
British aircraft carrier Invincible sit- 
ting up in Sydney Harbor, a lame duck 
in need of medical help that Canberra 
has denied, and there ts no longer any 
cause for wonder that defence and for- 
eign affairs under Mr Hawke are re- 
garded by friends and neighbors with 

The affair would be comic if it were 
not so serious. As the South-east Asian 
states are painfully aware, the Soviet 
Union is making substantially in- 
creased use of Cam Ranh Bay in Viet- 
nam for its submarine and surface 
ships, and has installed a dry dock in 


Saigon for the sole purpose of servicing 
its naval craft. 


range reconna.ssance aircraft 
operate out of both Cam Ranh Bay and 
Danang. Yet Australia refuses to pro- 
vide a service for the Invincible on a 
goodwill mission. 


The Americans have every reason to 
be concerned, and not just because they 
see the Five Power Arrangements of 
great importance to South-east Asian 
stability. 


The Hawke Government began its 
life by questioning what the United 
States might do for us in times of crisis. 
Washington would be delinquent if it 
did not also question what Australia 
might do for the United States. 
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EDITORIAL CAUTIONS ON RETURN TO COLLECTIVE BARGAINING 


Canberra THE AUSTRALIAN in English 21 Dec 83 p 8 


{[Editorial: 


[Text ] 


IN HIS argument for increased 
collective bargaining as an aliernative 
to centralised wage-fixing. Professor 
Richard Blandy, of the National 
Institute of Labor Studies, gets to the 
heart of the matter when he Says: 
“The (arbitration) commission 
appears to be the real source of well- 
being. not one’s own efforts and the 
efforts of others at one’s own 
workplace on which the capacity to 
pay of each emplover really depends.” 

We do need to get back to collective 
bargaining in the workplace, based on 
ithe success or otherwise of the 
enterprise in question, and with public 
employees sharing in what would be 
the general level of prosperity. But we 
cannot do it while there is such a 
disparity between the power of capital 
and labor. 

Unions succeeded because there 
was a need to reduce the enormous 
monopoly power of the boss. Now it ts 
the umons who have too much power 
and we do not know how to wind this 
power back without returning to the 
bad old days. Our last experiment with 
collective bargaining failed because 
the unions exacted too high a price for 
industrial peace from weak employers 
who had no weapons with which to 
fight back 

The same will happen now if we try 
any move away from the present 
centralised system. Unions such as the 
Food Preservers will romp away with 
undeserved gains. The Democrats, 
who are now giving some support to 


“Breaking the Power of All Monopolies") 


the institute's proposals, held up in the 
Senate the previous government's 
legislation which would have given 
employers power to stand down the 
whole workforce at a plant if 
production were not possible through 
the actions of one union. If this 
legislation had been pased, unions such 
as the Food Preservers would have 
been hit over the head by the other 
umons if they had recklessly stopped 
production 


The furst thing is to decide how a 
better balance of power can be 
achieved and then how more flexibility 
can be put int’ the system. The 
Opposition spokesman on industrial 
relations, Mr Macphee, has called for 
civil industrial contracts to work in 
tandem with a centralised system. The 
Democrats have introduced « bill into 
the Senate to bring previously 
unenforceable agreements under legal! 
jurisdiction without impinging on the 
industrial tribunals. 


There has to be enforceability of 
agreements and penalties for breaking 
them. As Professor Blandy says, 
Australians have an_ enviable 
reputation for easy-going tolerance 
and comradeship which is at odds with 
the country’s record of industrial 
harmony. 

We are probably guilty of being too 
easy-going with the ambitions of union 
officials. At a time when we are 
gradually freeing up our system, 
floating the dollar, probably bringing 
in foreign banks, trying in all sorts of 
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ways to ensure competition in the 
marketplace, a mgid  uwunflexible 
centralised wages system Is 
increasingly anachronistic 


In a nutshell, what we are fighting 
are monopolies, whether they be 
among the employers or the emploved 
or in the public sector, as im the 
Arbitration Commission. If we were to 
stand back and let the entrepreneurs 
have a fair go, governments would 
need far less of our earnings in taxes 
And that is worth fighting for 


CsO: 4200/361 














AUSTRALIA 


DAILY SUPPORTS PUBLIC SERVICE REFORMS 
Canberra THE AUSTRALIAN in English 21 Dec 83 p 8 


[Editorial: “Improving the Service") 


[Text } AN EFFICIENT public service 3s Commendable also is the proposal 





aS essential to good government in 
Australia as a strong leader and a 
sensible, progressive manifesto 
Without the proper support and co 
operation of its public servants no 
government or its mumsters can fully 
Implement the policies which won 
them the support of the electorate 
Diligent, independent public servants, 
therefore, play a vital role in our 
democratic sysien 

The Muster for Finance, Mr 
Dawkins, says the aims of his White 
Paper, Reforming the Public Service, 
are to promote a public service that ts 
more efficient and effective. For that 
reason, they are to be welcomed 

It 1s pleasing to see that, with a few 
qualifications, the Opposition and the 
largest public service union, ACOA, 
agree wilh the general thrust of the 
White Paper. The public service has 
lost much of the sharpness and 
flexibility that modern povernment 
requires. It is in need of reform. Tha! 
will be best achieved through a 
bipartisan approach 

The plan to replace the second 
division with a Semor Executive 
service working unde! new 
employment conditions is a worthy 
one. Rather than being appointed to a 
posiuion. SES members will be 
promoted = tr a Salary level 
Departmental beads will then more 
easuy be able to shulfie their senior 
staff Fiexibiiy as  oimnmediaiels 
improved 


lo recruit a smal! number of SES staff 
from private industry. So, too, is 
giving mimsters the authority to 
appoint consultgnis to work within 
their departments on specific projects 
This will go some way towards 
reducing the enormous workload of 
federal ministers who have 
responsibilities to their electorate, 
their party, their department, and the 
parliament 


Because Australia is such a large 
country, ministers also spend a great 
deal of their working days in 
aeroplanes. Perhaps .he report should 
go further and recommend we tackle 
the constitutional problems associated 
with the appointment of junior 
ministers, Another way of reducing 
ministerial overload is the method 
used in some countries where, when a 
member of parliament becomes a 
minister, another politician takes over! 
the responsibilities of his electorate 


Also —- conducive to better 
government is the recommended 
annual meeting of ministers, along the 
lines of Camp David in the United 
Siates and the weekends at Chequers 
in Britain, to review  nationa! 
prospects and government priorities 
it is so very easy for vision and 
imagination to be lost amid the 
Gemands and day-to-day drudgery of 
running a large department in the 
rarefied atmosphere of Canberra 

In essence, the contents of Mr 
Dawkin's paper are commendable 
because they are positive All 
Australians will benefit from a wel: 


CSO: 4200/361 run government and public service 











DAILY ON CHANGES IN NATIONAL DEFENSE 





Canberra THE AUSTRALIAN in English 21 Dec 83 p 9 


[Article by Peter Young in the “Defense” column: 


Weather a Year of Change") 


[Text] 


IT HAS been a year of 
change for the Australian 
defence force with Mr Gor- 
don Scholes taking over from 
Mr Jan Sinclair as Minister in 
March and new directions 
emerging for greater self-reli- 
ance following the review of 
the Anzus treaty in July. 

But something that did not 
change was t continued 
economy measures that have 
cul so deeply as to threaten 
the operational viability of 
each of the three services 

The air force came off best, 
with its new F-18 fighter. This 
decision has distorted both 
the defence budget and the 
force structure of the other 
two services. Its ever escalat- 
ing cost threatens ‘o top the 
$40 million mark for each of 
the 75 aircraft. 

Yet despite this huge com- 
mitment, the RAAF still lacks 
the multipliers such as an 
early warning aircraft, in- 
flight tankers and over-the- 
horizon targeting systems 
needed to make them fully 
effective. 

They also lack a fully opera- 
tiona) unified air defence sys- 
tem and the forward bases 
and mobility to meet an air 
defence role. And they lack 
the numbers to take over the 
new task of fleet protection 
formerly handled by the Fieet 
Air Arm 

It was the navy which came 
off worst in 1983 

The Falklands campaign 
scuttled their chances of re- 


poans the ageing HMAS 
lbourne with Britain's In- 


vincible and set off a chain of 
events that Jed to the disman- 
tling of the Fieet Air Arm 

The third of the new FFG 
frigates entered service but. 
like the rest, without the vital 
eye-in-the-sky helicopter 
annex. And the navy still lags 
in new technology areas such 
as mine counter measures 
and anti-missile systems 

But it was the army with its 
high manpower costs which 
felt the brunt of the cuts — 
with reports of a further $100 
million to be shaved during 
the next six months 

New technology did come on 
stream during the year with 
anti-tank missiles. night 
sights and laser range finders 
and secure communications 
systems, along with new 
trucks and new light and 
medium guns 

But al) have been purchased 
in litue more than token 
quantities. The army is still 
unable to field a fully fleshed 
division and, despite some 
clear thinking spelt out from 
the top in a little red book by 
the Chief of Staff, all re-or- 
ganisation nas been little 
more than a reshuffling of 
existing assets 

The highlight of the year 
was Exercise Kangaroo ‘83 

For the first time exercises 
faced up to the realities of de- 
fending this vast countrys. 
moving forces across the con- 
tinent from Queensland and 
the eastern seaboard to the 
remote and inhospitable but 
mineral-rich Pilbara in 
north-west Australia. 








"Bargain Basement Forces 
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Civilian 

For the first time what had 
to be used had to be carted in. 
either by air force Hercule 
which thundered in 4) 
through the night during the 
build-up, or the navys am- 
phibious ship. the Tobruk 
vhich brought in the heav; 
equipment 

It was an exercise where for 
the first time the civilian in- 
frastructure and the popula- 
tion was involved. Qantas. the 
railways, the two domestic 
airlines and industry were 

20bliised and the people 
themselves became the eyes 
anc ears of the forces 

But after this demonstra- 
tion of imaginative thinking 
Gedication and improvisation 
the services were rewarded by 
a 30 per cent tax impost on 
their superannuation pai 
and reservists by having their 
tax exemption removed 

Both were later reviewed 
bul it was seen as a slap in 
the face for the services and 
as @ fine reward indeed for an 
Army Reserve which is play- 
ing an increasingly important 
and integrated ole in 
Australia's defences 

Politically, the Defence 
Minister, Mr Scholes, scored a 
major Win in gaining a 4 per 
cent real term increase in the 
Gefence budget. but was 
locked into the procurement 
policies of his predecessor 
with little room to move 

Mr Scholes faltered badly 
over conditions of service and 
in his handling of the Invin- 
cible affair 


Bul it was the Anzus review 
that brought about the big- 
gest change as the Foreign 
Minister, Mr Bi) Hayden, 
stripped away the myth of an 
response from 
America in time of neec 

This opened the way for a 
new sense of independence 
and seli-sulfioency within 
the armed forces 

It was this need to go 
alone that led to the realism 
of Exercise Kangaroo ‘83 an 
the slimming Gown and selec- 
tive re-equipment ol the 
forces 

As a result, the priority now 
goes to the RAAF as the first 
line of defence, aimed at stop- 
ping any potential invader on 
the high seas. where the, 
would be at their most 
vulneran-e to new stand-ol! 
weaponry and missiles 

Few would question the wis- 
Gom of such Strategy as a 
credible deterrent 

But with money in short 
supply there are doubts that 
the air force has the equip- 
ment and support systems to 
meet this task. while more 
much more is needed to re- 
build and re-equip the Navy, 
and the Army which remains 
the ultimate deterrent 

It is here that the major 
challenge hes. in providing 
the money and equipment 
necessary to match the dedi- 
cation and professionalism o! 
& tight team of soldiers 
sailors and airmen 

The forces represent, per- 
Laps, one of the last bargains 
left to the Australian tax- 
payer in 1983 
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RESERVE BANK SELL-OFF HALTS DOLLAR SLIDE 
Melbourne THE AGE in English 21 Dec 83 p 15 
[Article by Simon Holberton] 


[Text] The Reserve Bank yesterday moved tc halt the depreciation of the 
Australian dollar with the announcement that it would "sell off" the remnants 
of its old forward book--equal to about $US300 million. 


In what amounts to quasi-intervention, the central bank said it was willing to 
sell these contracts to trading banks “depending on market conditions". It 
would do this on a spot basis over the coming weeks. 


These forward exchange contracts were on the central bank's books when it de- 
cided to stop underwriting the official forward market in late October. 


In Canberra yesterday the Treasurer, Mr Keating, said he was not worried by 
the drop in the value of the Australian dollar. 


When asked by a reporter if he would defend the dollar if it dropped to, say, 
84 US cents, Mr Keating said: “Would you like to know what I had for break- 
fast?... There will be no openheart surgery on the exchange rate." 


He said he had been aware, through daily discussions, of the Reserve Bank's 
planned action in selling off part or all of the contracts it had outstanding 
when it withdrew them from the forward exchange market. 


Before the Reserve Bank's statement the Australian dollar fell to an all-time 
low of around 85.80 US cents and trading banks were quoting a 100-point spread 
on deals--indicating that they were not prepared to deal. 


The dollar had opened at around 86 cents, compared with a close in New York of 
87.90, but following the central bank's announcement the dollar shot up to 89 
US cents. The currency closed around 88 US cents. 


The domestic foreign exchange market has been starved recently of seilers of 
US dollars, and the spot value of the Australian has reflected this. But the 
prospect of a seller of US dollars in the market was enough to restore con- 
fidence. 








Trading bank and merchant bank foreign exchange deaiers were loudly proclainm- 
ing that the Australian dollar a hit bottom and would appreciate through time. 


Reserve Bank's action is not technically intervention, but it did have the 
option to hold the forward contracts on its own books until maturity and has 
decided to sell. This will have an influence on the value of the Australian 
dollar. 


At present a relatively small deal--$5 million--can affect the spot rate of the 
Australian dollar, so it would appear the Reserve Bank, through the timing of 
its deals, will be able to influence the dollar's value quite a lot. 


But the Reserve Bank window will not alwaye be open. Trading bank dealers said 
they had to go to the Reserve k if they wanted to buy US dollars and the 
bank, of course, had no option .o deal or not deal. 


The domestic money market remained flush with funds yesterday, with the central 
bank declaring there was a cash surplus of $100 million in the market. 


Westpac said it would lower its indicator (prime) lending rate from 12.75 per 
cent to 12.25 per cent, effective from 30 December. The bank last reduced its 
rate on 12 December. 


Trading Bank prime rates now range from 11.5 per cent for the Australian Bank 
to 13 per cent for the ANZ Bank and the National Australia Bank. 


Also yesterday, BHP announced it would come to the money market with a $100 
million issue of promissory notes--one of the biggest yet seen and the first by 
Australia's biggest company. 


The P-notes would be issued by BHP Finance and guaranteed by BHP. Australian 
United Corporation would act as manager and co-underwriter of the issue. Other 
members of the underwriting team are: The ANZ Bank, Banque Nationale de Paris, 
and the State banks of Victoria and New South Wales. 





In other fixed interest news, Commonwealth Industrial Gases said it had ap- 
pointed Dominguez Barry Samuel Montagu to underwrite a $10 million debenture 
placement to institutional clients. 


The debentures will have a face value of 12.75 per cent and mature on 20 Septem- 
ber 1988. Interest will be paid half-yearly on 20 March and 20 September. The 
debentures are secured by a floating charge over the undertaking and assets 

of CIG. 
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U.S. STATE DEPARTMENT SHUFFLE VIEWED 
Melbourne THE AGE in English 22 Dec 83 p 13 
[Article by Peter Cole-Adams in Washington] 


{Text] STUDENTS of the US-Australian relationship can be excused for seeing 
ominous symbolism in a bureaucratic reshuffle that is about to take effect 
within the State Department. 


Under a territorial carve-up of areas of responsibility assigned to senior of- 
ficials, Australia emerges as a sort of Chinese Tasmania. 


At any rate, that's the way it looks on paper. In practice, say the people at 
State reassuringly, it won't work out like this at all: there will be no 
diminution of the importance and attention accorded to Australia and ANZUS 

by the Reagan Administration. Indeed, they say, Australian access to US 
decision-makers may well be improved. 


We shall know, one way or the other, once the new arrangement settles down. 

For the moment--coming as it does after a period during which relations between 
the Hawke Government and the Reagan Administration have been sometimes strain- 

ed--the change is being viewed with some nervousness by Australia's Washington 

watchers. 


To explain what is happening, it is necessary to give a brief run-down on the 
State Department pecking order. 


At the top is the Secretary of State, Mr Shultz, and below him are a number 
of Assistant Secretaries. The one who has responsibility for the East Asia 
and Pacific area is Mr Paul Wolfowitz, who was appointed about a year ago to 
succeed Mr John Holdridge, now Ambassador to Indonesia. 


Below Mr Wolfowitz, and answerable to him, are four Deputy Assistant Secre- 
taries of State for East Asian and Pacific Affairs. It is at this level that 
the re-shuffle is taking place. 


Until now, the areas of responsibility of the four deputy assistant secretaries 
have been regional economic affairs: China, Japan and Korea; South-East Asia; 
and Australia, New Zealand and the Pacific islands. 











The man now in charge of the fourth of these areas, in which Australia is far 
and away the largest and most important nation, is Mr Robert Brand. An ebul- 
lient, somewhat disconcerting figure--he tends to talk at length on the im- 
probably virtues of wombats--Mr Brand has considerable first-hand knowledge 
of, and affection for, Australia, having spent some years in the 1970s as 
American Consul-General in Melbourne. 


He is now stepping down, or aside, to take up as yet unspecified new duties, 
probably in the area of Micronesian affairs. 


His departure has cleared the way for a reorganisation of areas of responsibil- 
ity. As from the New Year, Australia, New Zealand and the Pacific will no 
longer have their very own deputy assistant secretary, primarily concerned in 
policy issues affecting them. Instead, they will come under the authority of 
Mr William Brown, whose prime area of responsibility will be China. 


Under the present division of powers, Mr Brown, who is the senior ranking of 
the four deputy assistant secretaries, looks after not only China, but Japan 
and Korea. As from January, he will hand over Japan and Korea to a new deputy 
assistant secretary, Mr William Sherman, at present a member of the US mission 
to the United Nations. 


As I understand it, the justification for the change is that the old division 
of responsibility, while geographically tidy, was seen as unrealistic and in- 
equitable in terms of workload and the relative importance to the US of the 
countries concerned. Unflattering as it may be, Australia simply doesn't rank 
with Japan and China--the two economic, military and political giants of East 
Asia--among the Reagan Administration's global concerns. 


So in future, the State Department's Australia and New Zealand Affairs Office, 
directed by Mr John Dorrance, will report to Mr Brown, who has never served in 
Australia and whose personal knowledge of the country was picked up during a 
recent, rather brief, tour. 


The bad news, given China's strategic importance and Ronald Reagan's planned 
visit to Peking in April, is that Mr Brown's attention in the foreseeable future 
is likely to be concentrated on the People's Republic, rather than Canberra. 


But there is a positive side to all this. According to American and foreign 
sources within the Washington diplomatic community, Mr Brown is an exceedingly 
able and influential figure within the State Department. 


Assuming the Australian Embassy here can catch his attention, and they seem 

to be working hard at it, he may well be more effective than Mr Brand in bring- 
ing important policy issues concerning Australia to the attention of Mr 
Wolfowitz and Mr Shultz. (He stands in for Mr Wolfowitz when the Assistant 
Secretary is away). 


On the basis of a brief social meeting, I can report that Mr Brown is impres- 
sive, charming and apparently both well-disposed towards and interested in 
Australia. 
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The problem is, of course, that structural changes within bureaucracies tend 
to outlive individuals, and structures tend to define priorities. 


Mr Brown may turn out to be an excellent man from Australia's point of view. 
But what about his successor? It is probably fair to assume that he (or she) 
will be selected because of his (or her) suitabil‘ty to take over the Peking 
responsibility. Experience of, or interest in, Australia will be an optional- 
extra qualification. 


Mr Brown himself is taking over his new Australasian and Pacific islands em- 
pire at an interesting time. The course of relations between Canberra and 
Washington has been a. bit bumpy of late. 


From the Reagan's Administration's viewpoint, the Australian Labor Government 
began remarkably well. Some things Mr Hawke said during his Washington visit 
here last June may have caused uneasiness in Labor ranks in Australia, but 
they were reassuring to the Americans. 


Relations soured a little during the ANZUS Ministerial Council meeting a month 
later, with the State Department perplexed about exactly what it was that 
Canberra wanted from the much-vaunted "review" of the ANZUS Treaty and some- 
what resentful at Mr Hayden's combative style of diplomacy. Even so, the Ad- 
ministration was delighted at the Labor Government's subsequent statement on 
ANZUS. 


Since then, things have been up and down. In the protracted bickering between 
Canberra and the ASEAN Governments over the Kampuchea-Vietnam question, the 

US made no secret of the fact that its sympathies lay with ASEAN, who are re- 
garded here as the “front line" States directly threatened by the activities 
of a Soviet-backed Hanoi. 


US sources deny, however, that they have sought in any way to stir up trouble 
between Australia and ASEAN Governments, arguing that the US has nothing what- 
ever to gain from bad feelings between countries friendly to it. 


More recently, there have been a few ill-tempered incidents, notably the furore 
created by an article by journalist Peter Hastings in the ‘Sydney Morning 
Herald,' citing an unattributable background briefing from Mr Wolfowitz, which 
has somewhat soured the relationship between the Assistant Secretary of State 
and Mr Hayden. (Asked about this at a briefing for foreign journalists yester- 
day, a senior US official said he felt the affair was "best put behind us" and 
that relations between the State Department and Mr Hayden were "fine".) 


Then there was the matter of the Invincible, which led to US requests for clar- 
ification of the Australian Government's policy towards visiting warships. 


Even when strains like these are taken into account, however, it would be mis- 
leading to suggest that the US-Australia relationship is today in any sort of 
crisis. 


1] 














Notwithstanding Australia's muddled voting performanc: at the United Nations, 
the Americans were pleased at the Hawke Government's restrained reaction after 
the Grenada invasion, comparing it favorably with the tendency of European 
Governments to rush to judgment. They also praised Mr Hawke for playing a 
moderate and constructive role at the recent Commonwealth Conference. 


That said, the aimiable Mr Brown may find in the months ahead that Canberra-- 
and, for that matter, Auckland--demand more of his attention than he expected. 


CSO: 4200/361 








AUSTRALIA 


KEATINC DEFIES LEFT ON FORI '' 4VESTMENT 

Canberra THE AUSTRALIAN in English 21 Dec 83 pp l, 2 

[Article by Ian Perkin] 

[Text] THE Federal Government has again moved to take on the left wing of the 


Labor Party by maintaining the broad thrust of the former government's foreign 
investment policy. 





The Treasurer, Mr Keating, said yesterday it would not be appropriate or de- 
sirable to establish specific equity guidelines for all sectors of the economy. 


Commenting on the Government's review of foreign investment policy, Mr Keating 
said it would also not be appropriate to require majority local equity in new 
projects or businesses. 


The relatively soft line on foreign investments will be welcomed by the busi- 
ness sector, and will encourage foreign investments. 


But it is likely to cause problems with the ALP Left which emphasises local 
ownership and control of Australian businesses. 


The Government is clearly intent on establishing its position before next 
year's national ALP conference which is likely to see a clash over uranium, 
and now foreign investment policy. 


Mr Keating said specific guidelines for Australian participation would continue 
for new mining and primary industry projects and, in certain circumstances, for 
proposals to undertake investment in the finance and insurance sectors, to de- 
velop real estate and to take over existing rural businesses. 


There would be no specific guidelines for proposals to establish new busi- 
nesses or new projects in the manufacturing, services and resources-processing 
industries. 


"In the future administration of policy, the Government intends to give more 
emphasis on the existing requirements that Australians be given adequate op- 
portunities to participate as fully and effectively as practicable in the de- 
velopment of Australia's industries and resources," he said. 


13 














The government's decision in effect overturns the ALP policy for majority 
ownership of local industry. 


Tne Fraser government, under its pciicy, required 50 per cent ownersnip of 
important local industries, compared with the 51 per cent ownership and con- 
trol required by the ALP. 


“The Government did not move to a majority equity pesition,” Mr Keating said. 
"It remains at 50 per cent and we have not extended the 50 per cent cuideline 
to other sectors of the economy, such as manufacturing, services and minerals 
processing.” 


Problems 


However, the Government would seek maximum Australian equity in areas where 
there was not a 50 per cent guideline, he said. 


Asked how he reconciled the policy with the ALP platform, Mr Keating said the 
platform laid an ambitious objective, but the Government had to make a judg- 
ment about the practicalities of implementing it. 


“The problems of moving from 50 to 51 per cent are that it would look to 
foreigners that all foreign investment in Australia is to be controlled..that 
only minority interests are welcome," he said. 


"I think the Government is quite happy with the prospect of joint control in 
these areas." 


Mr Keating said an extra 1 per cent equity would not make a substantial dif- 
ference to the economic benefits of a project. The disadvantages of moving 
from joint control to Australian control out-weighed the benefits. 


He also believed moving to 50 per cent equity across all areas would stifle 
foreign investment. 

"There is not enough Australian equity available to achieve 50 per cent in ali 
cases," he said. Many foreign companies would not agree to joint control, and 
there had been no significant growth in foreign investments in recent years. 


"In all sectors, the extent of Australian participation sought will continue to 
be subject to the particular commercial and other circumstances of each case. 


"The Government would not wish the development of Australia's resources and 
industries to be delayed by the unavailability of sufficient Australian equity 
capital on reasonable terms and conditions." 


Other decisions are: 


THE Government will seek a timetable from foreign-controlled companies wishing 
to neutralise. 
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THE sale of an interest in a merchant bank between existing foreign share- 
holders will usually be approved, provided it is offered to Australians first. 


THE entry of foreign banks will await consideration of the Martin review of the 
Campbell report on the financial systen. 


D=FERRAL of consideration of foreign investment policy on proposals in the ura- 
nium industry until after the uranium inquiry. 


AUSTRALIANS must have an opportunity to buy before foreigners acquire rural 
property and significant economic benefits will have to be shown, or they will 
have to provide an effective partnership with Australians in their ownership 
and control. 


THE Government will not set up an Australia-wide register to monitor foreign 
onwership of rural land because most of the States do not want it or do not 
give it high priority. 


SECOND and subsequent foreign acquisitions of urban real estate will require 
approval, irrespective of the cost involved. 


PROPOSALS for investment in urban real estate for development and resale or 
development and retention will have to have 50 per cent Australian equity. 


SMALL takeover proposals must be notified to the Foreign Investment Review 
Board. 


TWO extra people--one a unionist--will be appointed to the board. 


CsO: 4200/361 
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INDONESTA 


"MALARI* CONVICTS REQUEST PRESIDENTIAL PARDON 
Imprisonment Deferred by Attorney General 
Jakarta KOMPAS in Indonesian 11 Nov 83 pp l, 9 


[Text ] Jakarta, KOMPAS--Djoko Sarwoko, master of laws and clerk of the State 
Court of Central Jakarta, on Thursday [10 November] received requests for a 
pardon which were submitted by Dr Hariman Siregar and Dr Sjahrir. These two 
individuals were involved in the "Malari" affair (of 15 January 1974). Last 
week the case concerning them was decided by the Indonesian Supreme Court 
{[Mahkamah Agung]. They came to court, accompanied by two of their friends. 


Hariman Siregar (33 years old) and Sjahrir (37 years old) told a KOMPAS rep- 

resentative that they were submitting a request for a pardon of their own vo- 
lition. Previously, on Tuesday [8 Noverber] they had consulted with Tasrif, 

master of laws and their legal representative. 


Hariman Siregar was sentenced to 6 years in prison by the State Court of Ja- 
karta on 21 December 1974. When this sentence was appealed, the former chair- 
man of the Student Council of the University of Indonesia learned that the 
Court of Appeals had reduced it to 4 1/2 years imprisonment. The Supreme 
Court confirmed the sentence handed down by the Appeals Court. Siregar was in 
prison from 16 January 1974 to 11 August 1976. 


Sjahrir was sentenced to 6 1/2 year: in prison by the State Court of Jakarta. 
Later, the Jakarta Court of Appeals, in its decision handed down on 

3 January 1977, reduced the sentence to 6 years in prison. The Supreme Court 
confirmed the decision of the Court of Appeals. As in the case of Siregar, 
it appears that Sjahrir must still complete the remainder of his sentence, 
about 3 years. 


Speculation 


There was considerable speculation regarding the case prior to Thursday 

[10 November]. Some observers said that Hariman Siregar and Sjahrir would 
certainly not request pardons. This is because a request for a pardon means 
that the person involved admits having committed a crime. These observers 
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said: "In this case Hariman Siregar and Sjahrir were acting as spokesmen for 
the students, who were very determined at the time." 


Meanwhile, experienced lawyers considered that the two men should submit a 
request for a pardon. This view was based on the fact that both Hariman Si- 
regar and Sjahrir are now married and have children. An experienced lawyer 
said: "Their families, who are dependent on them, will bear the consequences 
if Sjahrir and Siregar make another misstep." 


with the presentation of the request for pardons on Thursday [10 November] 

speculation by various groups came t~ an end. However, Hariman Siregar and 
Sjahrir, when they were contacted by a KOMPAS representative, declared that 
their requests for pardons were made of their own volition. 


Sjahrir has now received a doctoral degree in political economy from Harvard 
University. Hariman Siregar has obtained a medical degree from the Univer- 
sity of Indonesia. Sjahrir said quietly: “Since I have been out of prison, 

I have been very successful. I have also been married and have two children.” 


Waiting Until Saturday 


Attorney General Ismail Saleh, who was contacted by a KOMPAS representative 
on Thursday {10 November], declined to comment on the further implementation 
of the sentences outstanding against the two men. Bob Nasution, master of 
laws and chief of the Jakarta State Prosecutor's Ofc.ice, also declined to 
comment, as he is legally the official who will carry out the decision of the 
Supreme Court in the Hariman and Sjahrir case. Ismail Saleh said: "Wait until 
Saturday. Don't try to anticipate things." 


The two men and their legal adviser were called by the Central Jakarta State 
Prosecutor's Office and requested to come to that office on Saturday 
{12 November]. 


Meanwhile, Aini Chalid (34 years old), another person involved in the "Ma- 
lari" affair, had his sentence confirmed by the Supreme Court at the same 
time that the cases of Hariman Siregar and Sjahrir were considered by the Su- 
preme Court. He was sentenced by the State Court to 4 years in prison. On 
appeal this sentence was reduced to 2 years and 3 months, with a reduction 
for time already spent in prison. The Supreme Court confirmed the decision 
of the appeals court. Aini Chalid has already spent abcuut 9 days longer in 
prison than his sentenc>. According to a KOMPAS sc rce, Aini Chalid stated 
that he will not claim damages for the extra time he has spent in prison. At 
present he is beginning a successful career as a private businessman. 


Imprisonment Deferred by Prosecutor's Office 
Jakarta 5INAR HARAPAN in Indonesian 12 Nov 83 pp 1, 12 


[Excerpts] Jakarta, 12 November--The execution of the sentence against the 
two persons convicted in the "Malari™ case (the disaster of 15 January 1974), 
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Nariman Siregar and Sjahrir, has been deferred by the Centra] Jakarta State 
Prosecutor's Office, as the agency charged with the application of the sen- 
tence. The Central Jakarta State Prosecutor's Office took the action on the 
advice of the attorney general. This was stated by Bob &. E. Nasution, mas- 
ter of laws and chief of the Central Jakarta State Prosecutor's Office. 


Bob Nasution told the two men who had beer convicted and their four lawyers 
and a group of their friends that the postponement in the application of the 
sentence had been approved by the attorney general after careful considera- 
tion. Bob Nasution stated that after reading the decision by the Supreme 

urt, in which the appeal by the two men was rejected, followed by a request 
for a pardon presented by the two men to the president of [Indonesia and the 
chairman of the Supreme Court, in addition to a request by the two men for a 
deferral of their sentences, he had telephoned for instructions from the at- 
torney general. Bob Nasution pointed out that he was responsible for carry- 
ing out the sentence of the court. He said he was advised to defer applica- 
tion of the sentence while their request for a presidential pardon was under 
consideration. 


In the course of consideration of their cases at the appeals level Hariman 
Siregar and Sjahrir each had their sentences reduced by 6 months, though the 
appeals court confirmed the lower court finding thet they were guilty of cri- 
minally subversive actions. 


The decision of the Supreme Court means that Doctor Hariman must still serve 
the remainder of his sentence, or 3 years and 5 months, because he has al- 
ready served about 2 years and 7 months. Sjahrir must still serve the remain- 
der of his sentence, or about 2 years and 2 months, because he has already 
served about 3 years and 10 months. However, with the decision by Attocney 
General Ismail Saleh the two convicted men do not yet have to return to pri- 
son while they wait for a decision on their applications for clemency » ich 
have already been submitted to the president of Indonesia. 


lt was stated that the two convicted men have no further legal recourse avail- 
able to postpone application of their sentences. However, they presented 
their requests for a delay to the attorney general and to the chairman ci the 
Supreme Court. 


Basis for Request 


Talas Sianturi, master of laws, as spokesman for the defense team, said that 
the oasis for the requests for a delay included the law on clemency, which 
can be used to delay the application of a sentence. However, he admitted 
that this was only 4 general consideration. Talas Sianturi said that previ- 
ously the Supreme Court, under the leadership of Prof Oemar Seno Adji, master 
of laws, had already released Hariman. There was also no reason to believe 
that the convicted man would go into hiding, steal evidence in the case, or 
perform any dangerous actions. Sianturi said: "Those are the bases for the 
request for delay in the application of the sentence which we submitted to 
the attorney general and the chairman of the Supreme Court. 
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However, even if the implementation of the sentence is postponed, the court 
costs for each of the two convicted men will be 7,500 rupiahs, which the sys- 
tem of justice requires tiat the two men pay directly to the chief of the 
Central Jakarta State Prosecutor's Office. If they do not pay the court 
costs, the sentence will be applied. 


Hariman and Sjahrir, who came to the office of Bob Nasution, the chief of the 
Central Jakarta State Prosecvtor's Office with Suardi Tasrif, Talas Sianturi, 
Djamaludin Datuk Singomangkuto, and Minang Warman, their lawyers, were also 
accompanied by the.ir friends and members of their families. However, only 
tae two men were permitted to enter the office of Bob Nasution, together with 
the team of defense lawyers and T. Mulya Lubis, master of laws. 


Humanity 


In this connection Attorney Genera! Ismail Saleh on Saturday [12 November], 
in answer to questions frouw the press, said that the postponement in applying 
the sentences against liariman Siregar and Sjahrir was based on ‘cnsiderations 
of justice and humanity. Before answering questions from the iozens of re- 
porters who had come to the attorney general's cffice, Bob ©. E. Nasution, 
master of laws and chief of the Central Jakarta State Prosecutor's Office, 
had reported to the attorney general on the delay in the application of the 
sentences against the 12 University of Indonesia student leaderss. 


The attorney general said that on Friday {11 November] Hariman cid Sjahrir 

had presented requests to him for a delay in the application of their sen- 
tences. It had been planned that the two men would be required to report to 

the Jakarta Community Institute [prison] on Saturday {12 November]. A letter 
to this effect was also submitted to Mudjono, master of laws and chairman of 
the Supreme Court. However, as of Saturday noon [12 November] the attorney 
general said he had rot been in contact with the chairman of the Supreme Court. 


Supreme Court Approves Attorney General's Decision 
Jakarta SINARK HARAPAN in Indonesian 17 Nov 53 pp 1, 12 


[Excerpt] Jakarta, 17 November--The cheirman of the Indonesian Supreme Court 
agrees with and confirms the decision made by Attorney General Ismail Saleh 
to postpone implementation of the sentences against Hariman Siregar and Sjah- 
rir while they await the results of their appeal for clemency which they pre- 
sented to the president recently. 


Attorney General Isma‘l Saleh made this statement in answer to a question 
from a SINAR HARAPAN representative on Wednesday [16 November], adding that 

a letter trom the Supreme Court on the case had just been received that morn- 
ing. The Supreme Court letter was in answer to tle letter sent by the a'tc.or- 
ney general on Saturday {12 November], after he had decide’ to postpone ap- 
plication of the sentence against the two men. 
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in mis ietter that arte Sideratioli ir the matter eee | . - 
rirmec t -Cc1s le cine Ctorney generai ¢t Su cine { 

the sente - 3xa ~ iimd a4 tal nc aiif if. c 3 1tté ( ( t ‘ -- 
Si whl e ; e t Sti e appiicati r tne ntence { revi- 
usly discuss ‘ the irma f the Supreme irt, due to the 

time Val. ie. 

Ismail § ; *) e that the request of the tw victe t st- 
pone appiicat f t sentence, which was sent to the attorney genera 

the chairma f the rem jurt, had just been received. A decis t 
be 1c¢ I turday wnetner the sentence was t pe appiiled r not. Arter 
carerully Sidering the atter, based on justice and humanity, nade the 
ecision at the time to postpone the application of the sentence, in a rd- 
ance wit powers as attorney general." 

Letter trom the lairmatl r the supreme Court 

In the letter tr the chairman of the Supreme Court, dated |4 Novemver 1455, 
bearing the reference number kMa/PTP/091/XI/83, it is stated that at the time 
the letter was written his office had not yet received the etter ntainil 
the request from the two convicted men for a delay in the application of the 
sentences against then. 

The letter ntinued: “Although this is the « ise, we believed that the i- 
tents and intent of your letter required our immediate consideration, to re- 
soive any coubts that miznt arise and in this connection we decided to send 
a reply in advance ot the detinitive reply to your letter. we hereby inforna 
you that the Supreme Court agrees with the postponement in the application o! 
the sentences which you have already ordered, based on tiie policy considera- 
tions you mention.” 

According ti oediono, chairman of the Central Jakarta State Court, as oft 
[Thursday morning [1/7 November] his office had not yet made a decision on the 
postponement {f the execution of the sentences on Hariman and Sjahrir. This 
was because his oftice had not yet received the request for the postponement 
of the execution of the sentences from the two convicted men. Answering ques- 
tions tr ) SLNAR HARAPAN representative in his office on Thursday morning 
[17 sovember ], ediono asked: "How could we make a decision on the matter 
waen no request nas been received in this connection?" 

However, the iirma {f the Central Jakarta State Court continued, with t 
letter fr th nairman of the Supreme Court to the attorney general, a « 

ot whi i received, the postponement of the applic ation of the mten 
was legally in order. This means that the State Court does not have to mak: 
a decisior mn the itter 

soediono, tine hairman of the Central Jakars state Court, said: "In view 

the letter from the nairman of the supreme irt, whatever the attorne 
eral did is now lawful." 
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Important Matters Are Difficult 


Asked whether the decision to postpone the application of the sentence did 
not bypass the provisions of law, the attorney general stated: "In my view 
important matters are difficult to decide with existing powers. And the mat- 
ter of implementing a sentence is fully in the hands of the attorney general. 
In this case it was not a question of bypassing or not bypassing the provi- 
sions of the law. The question before me was postponing the application of 
the sentence. And postponing the application of a sentence does not mean 
canceling the sentence. It is also clear that the decision made by the at- 
torney general has been fully approved by the chairman of the Supreme Court." 
Asked at what point in his decision to postpone the application of the sen- 
tence he had made use of the consideration of timeliness in accordance with 
the provisions of Law No 15 of 1961 on the basic powers of the office of the 
attorney general, Ismail Saleh said that the use of this consideration was 
only to strengthen decisions already made and was intended in the broadest 
sense. In this matter what was set aside was not a court decision but ra- 
ther, and only temporarily, the implementation of the decision, at the request 
of the convicted men and in view of the existence of a request for clemency 
made to the president of Indonesia. 


Question of the Decision 


In this connection Bob R. &. Nasution, the chief of the Central Jakarta State 
Prosecutor's Office, in answer to a question before he had met the attorney 
general at his office on Wednesday [160 November], stated that the decision of 
the Supreme Court which he had referred to in his statement on Saturday 

{12 November] referred to the process. On Saturday {12 November] sob Nasu- 
tion said that postponement of the sentence was awaiting a decision by the 
Central Jakarta State Court, based on the decision by the Supreme Court. It 
was decided by various persons that this action by the Central Jakarta State 
was not necessary because the authority to implement the sentence was fully 
in the hands of the attorney general. 


The chief of the Central Jakarta State Prosecutor's Uffice admitted that this 
was the situation but recalled that the attorney general's office is charged 
with applying the decisions of the judge concerned. Therefore, in postponing 
the application of this sentence also, the best thing would be to have a de- 
cision made by the court, which would then be applied by the attorney gen- 
eral's office. Furthermore, the two convicted men, in addition to submitting 
a request for postponement of the application of the sentence to the attorney 
general, also sent a similar request to the chairman of the Supreme Court. 

He said: "It was on the basis of this fact that I concluded that the Supreme 
Court would make a ruling on the request." 


It might be added that Harjono Tjitrosubono, master of laws and chairman of 


the Central Executive Council of the Indonesian Lawyers' Union (PERADIN), 
said on Tuesday [15 November] that in fact the attorney general did not have 
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to use the consideration of timeliness in postponing the application of the 
sentence against Hariman Siregar and Sjahrir, because the decision to post- 
pone the application of the sentence does not cancel the sentence. As attor- 
ney general and therefore the highest authority for executing court sentences 
he has the power to postpone a sentence. This is up to him. 


He added that in fact the attorney general has the duty of applying the sen- 
tences handed down by the Supreme Court against the two convicted men, Hari- 
man and Sjahrir. However, the question of when he should apply the sentences 
is lett to him. 


He continued: "Therefore, it is not necessary to use the consideration of 
timeliness. Postponement of the application of a sentence is the prerogative 
of the attorney general. This is because postponing the application of a 
sentence does not mean canceling the sentence. This distinction must be 
made." 


Regarding the question of a decision by the Central Jakarta State Court, which 
was mentioned by Bob Nasution, according to Harjono Tjitrosubono no such de- 
cision needs to be made by anyone, and no one else is required to be involved. 
The attorney general has the authority to carry out a sentence. If applica- 
tion of the sentence is postponed, this is just a question of time. 


The chairman of PERADIN continued: "If indeed a decision is requested from 
a state court, I think that no judge will provide it. This is because the 
question of carrying out a sentence is not up to the court." 


He stated that the two convicted men had no further legal recourse available 
to postpone application of the sentences. However, the two convicted men 
presented a request for postponement to the attorney general and the chairman 
of the Supreme Court. 


Various Comments on the Case 
Jakarta KOMPAS in Indonesian 14 Nov 83 pp 1, 5 


[Text] Jakarta, KOMPAS--Ali Said, master of laws and minister of justice, 
considers that the decision of Attorney General Ismail Saleh to order post- 
ponement of application of the sentences of Dr liariman Siregar and Doctor 
Sjahrir should be respected. The minister made this statement to a KOMPAS 
representative on Saturday [12 November]. He declared: "I cannot make any 
detailed comment on the matter." 


On Saturday morning [12 November] Attorney General Ismail Saleh ordered Bob 
R. E. Nasution, master of laws and chief of the Central Jakarta State Prose- 
cutor's Office, to postpone implementation of the sentences against Hariman 
Siregar (33 years old) and Sjahrir (37 years old). The case of the two main 
figures in the ‘Malari' affair (of 15 January 1974) came before the Supreme 
Court for decision on their appeal. Hariman must still serve the balance of 
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his sentence of 3 years, 5 months, and 5 days, and Sjahrir must still serve 
the balance of his sentence of 2 years, 1 month, and 27 days. By decision of 
Attorney General Ismcil Saleh the application of the balance of the sentences, 
which was to begin last Saturday [12 November] has been postponed until the 
president makes a decision on the request for clemency submitted by the two 
convicted men. 


Meanwhile, Prof Dr Mahar sardjono, tormer rector of the University of Indone- 
sia when Hariman and Sjahrir were still students of that university, made a 
comment in accord with the views of Minister of Justice Ali Said. Dr Mahar 
Mardjono said: "It would be better for Hariman's and Sjahrir's energies to be 
used, rather than to have them wasted because they are shut up in prison." 


Decision 


In his statement to reporters on Saturday {12 November] Attorney General 
Ismail Saleh said that his order to postpone application of the sentences was 
based on the question of timeliness, which is within the authority of the at- 
torney general. And the decision was directly related to the issue, which 
means that it is not to be applied generally but relates only to certain 
cases. 


Minister of Justice Ali Said considers that the decision made by the attorney 
general should be respected. The decision could be based on the provisions 
of law or not. The minister said: "This is just an opinion. The important 
thing is that the opinion expressed is not in conflict with the laws in ef- 
fect." 


Todung Nulya Lubis, master ot laws and director of the Indonesian Legal As- 
sistance League Foundation, considers the judgment made by Attorney General 
Ismail Saleh on the Hariman Siregar and Sjahrir cases was completely correct. 
According to Lubis, up to the present many people have just looked on the of- 
fice of the attorney general as a kind of mouthpiece for the laws. He said: 
"However, it is also a mouthpiece for expressing the feelings of justice 
which are found in our society." 


Humane Attitude 


Dr Mahar Mardjono thinks that the postponement of the application of the sen- 
tences against the two convicted men proves that the government also pays at- 
tention to matters involving the private lives of ilariman and Sjahrir. The 
professor stated: "It reflects the fact that the government is really filled 
with understanding of these matters." 


Meanwhile, Albert Hasibuan, deputy chairman of Committee III (Legal Affairs) 
of Parliament, on a separate occasion repeatedly stated that the decision by 
the attorney general reflected a truly humane attitude. However, he admitted 
that postponing the sentence does not have the definite force of law. Hasi- 
buan said: "The response of the president to the request for a pardon which 
has been presented will be the final decision." 
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Mulya Lubis added that the humane decision made by the attorney general should 
command respect, seen both from the political as well as the humanitarian 
point of view. The director of the indonesian Legal Assistance League Found- 
ation stated: "The attorney general was not too formal or legalistic. This 
proves that he is big-hearted." 


Useful 


Prof Dr Mahar Mardjono thinks that it would be better for the government to 
make use of the potential of Sjahrir and Hariman. The two of them already 
have advanced university degrees, and their energies can be used for the de- 
velopment of Indonesia. Prof Mahar Mardjono said: "They have great capaci- 
ties and potential." 


He said that when Hariman was released from prison, he diligently devoted 
himself to his studies and finally graduated as a doctor from the Faculty of 
Medicine of the University of Indonesia. After his release, Sjahrir success- 
fully completed his studies for a doctorate in political economy at Harvard 
University. 


In describing the activity of the two university students since they were re- 
leased from prison a few years ago, Prof Dr Mahar Mardjono said: “They have 
really devoted a great deal of thought to national development on the campus." 
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INDONESIA 


PERTAMINA NEGOTIATIONS WITH CALTEX, STANVAC 
PERTAMINA-CALTEX Talks Difficult 
Jakarta KOMPAS in Indonesian 14 Nov 83 p l 


{Text ] Jakarta, KOMPAS--Discussions between Indonesia and PERTAMINA [State Oil 
and Gas Company] on the one hand and Caltex, on the other, regarding the work- 
ing agreement which will expire on 27 November 1983, have not yet resulted in 
an agreement satisfactory to the two sides. The discussions began on 15 August 
1983. A KOMPAS source at PT Caltex stated on Thursday {13 November]: "The two 
sides are still engaged in discussions. And even we don't know much about how 
things are going." He admitted that the discussions are difficult because on 
the one hand Caltex wants to keep the present arrangement, while Indonesia, on 
the other hand, wants better conditions in the new contract than in the produc- 
tion sharing contract now in effect. Under the present arrangement Indonesia 
receives 85 percent of the profits, while Caltex receives 15 percent (85/15 a- 
greement). 


However, the source added that Indonesia cannot be too unyielding because there 
already is an agreement which was entered into and signed in 1971. Thus, Caltex 
could shift over from the present contract of work to the production sharing 
contract. The question at issue is what division of profits would be considered 
fair for both sides. 


Doctor Soebroto, minister of mining and energy, said on Wednesday [9 November ] 
that since there is a binding agreement which has been in effect since 1971, In- 
donesia cannot treat Caltex as it did Stanvac, whose petroleum working agreement 
with Indonesia will expire at the same time. 


Doctor Soebroto said: “With Stanvac the problem is easier. In addition to the 
fact that Indonesia has never held discussions on extending the petroleum agree- 
ment with that company, its productive capacity is smaller. PERTAMINA can 
easily operate with Stanvac's contract of work until it expires, and the Stanvac 
concession will then be exploited entirely by Indonesia." 
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Discussions Continuing 


Minister Soebroto did not comment on the course of the official discussions now 
under way. He said: "Basically, we are still engaged in discussions and, God 
willing, by the end of the period when the present agreement is in force, or 

27 November, everything will have been properly taken care of." 


Another source contacted by KOMPAS states that Indonesia wants a division of 
profits of no less than 90/10 and an agreement that Caltex will change over to a 
production sharing contract in the future. It appears that Caltex has already a- 
greed to this and has proposed a 91/9 sharing agreement. However, Indonesia has 
not yet agreed to this. 


One reason given for the reported Caltex attitude is that this company is contin- 
uing to produce crude oil from areas where the reserves ar? already known. The 
company does not need to spend more money and run additional risks in producing 
the oil. Thus, an 85/15 production sharing agreement, which is applied to new 
production sharing contractors, clearly is not appropriate. 


The other condition presented by Caltex is more advantageous. lHowever, it is 
still too profitable to this company, which up to now has made a great deal of 
money from its oilfields in the onshore area of Riau Province. 


In 1982 Caltex, as one of the largest firms holding contracts of work, produced 
about 175,927,544 barrels of crude oil and about 24,453,641,000 standard cubic 
feet of natural gas. This level of production is higher than that of the two 
other holders of contracts of work, C & T and PT Stanvac Indonesia. 


PERTAMINA, Foreign Contractors, Stanvac, Caltex 
Jakarta KOMPAS in Indonesian 16 Nov 83 p 12 


{Text ] Jakarta, KOMPAS--After 2 more years foreign contractors working with 
PERTAMINA will not be permitted to bring in foreign nationals as administrative 
employees. The oil sector can be handled by Indonesian employees. 


Joedo Sumbono, principal director of PERTAMINA, made this statement on Tuesday 
{15 November] after he had received an official visit from a delegation from 
HIPMI (Young Indonesian Businessmen's Association), led by Dr R. Agung Laksono, 
the chairman of the organization. 


At present several areas of the petroleum sector are still handled by foreign 
nationals. In the technology transfer area there are many activities which can 
be handled by Indonesian businessmen, particularly those involving the services 
or transportation sectors. 


Joedo Sumbono said: "PERTAMINA opened the door for those businessmen. However, 
PERTAMINA cannot go beyond economic considerations in connection with quality 
and technology." 
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He said that, for example, in Last Kalimantan there are several oil projects 
(LNG {Liquified Natural Gas], petroleum refineries) which involve advanced tech- 
nology which Indonesians are not yet fully acquainted with. During the begin- 
ning period of development of this technology many foreign workers continue to 
be needed. 


Joedo Sumbono urged HIPMI, most of whose members are active in the services sec- 
tor (about 67 porcent), to extend its activities to the industrial sector on a 
gradual basis, because in the petroleum and natural gas sector much of the work 
is handled by foreign workers. Meanwhile, PERTAMINA, which has constructed se- 
veral petroleum refineries and LNG plants simultaneously, will be reducing its 
use of these foreign workers when these projects have been completed. 


Among petroleum activities which still employ very few Indonesian workers is the 
exploration and seismic sector. In this connection, in an effort to increase 
this kind of activity, PERTAMINA and its contractors, during fiscal year 1983-84 
alone, will spend about $3 billion. 


Stanvac and Caltex 


Regarding Stanvac, Joedo Sumbono said that this company no longer presents any 
problem. This foreign contractor, which has been cooperating with PERTAMINA 
under a petroleum contract of work, will turn over its concession to PERTAMINA 
on 28 November. 


PERTAMINA will accept Stanvac employees who wish to work for PERTAMINA. For 
that reason, as the period of the contract has nearly come to a close, an in- 
ventory has been prepared regarding which areas and employees will be turned 
over to PERTAMINA. The PERTAMINA/Stanvac contract of work, which will end on 

27 November, was in effect for 20 years. The concession area involves the Pen- 
dopo region of South Sumatra and the Lirik region of mainland Riau Province. 
This agreement was signed by Stanvac and PERTAMINA/Indonesia in 1963. The two 
areas produce about 24,000 barrels of crude oil per day. The other Stanvac con- 
tract of work area is in Kampar and will continue in effect until 1993. It pro- 
duces about 11,000 barrels of crude oil per day. 


He said that with regard to Caltex discussions are still continuing. He added: 
"PERTAMINA has presented its proposals to the government." He declined to an- 
swer questions on the division of profits proposed by PERTAMINA. 


Joedo Sumbono denied that the discussions between PERTAMINA and the government, 
on the one hand, and Caltex, on the other, were difficult. The problem is just 
that the contract of work has not yet been completed. 


He «9. firmed that the agreement signed in 1971 contained a guarantee allowing 
Cal’ -< to shift from the contract of work to a production sharing contract. 
However, in the agreement the division of profits was not provided for. This 

is what is now under discussion between Indonesia and Caltex. In one provision 
of the production sharing agreement it is stated that in the event the period of 
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the agreement is extended Caltex will have the opportunity to make large invest- 
ments in the mining sector, which perhaps won't be done if its rights and obli- 
gations came to an end with the contract of work in 1983. 


Differences Over Figures 


According to the principal director of PERTAMINA, in the discussions with Cal- 
tex the two sides differ over the figures. He said: "They present figures, 
which are answered by figures presented by the Indonesian side." 


Joedo is convinced that Caltex and PERTAINA will reach agreement before the end 
of the contract of work. This is because if Caltex refuses to agree, it will 
lose money. He did not think that under the conditions presented by PERTAMINA 
through the government Caltex would lose money. He commented: "We are trying to 
ensure that they do not lose money, but we are also trying to make sure that we 
don't lose more money ourselves." 


The petroleum contract of work agreement between PERTAMINA and the Indonesian 
government, on the one hand, and Caltex, on the other, is valid for 20 years, 
from the date of signature on 25 September 1963. The agreement entered into 
effect on 28 November 1903. On 9 August 1971 it was changed to a production 
sharing contract, etfective from 28 November 1983 to 9 August 2001. 


The production sharing contract is based on the profit sharing arrangement in 
such contracts at the time of 70/30 for PERTAMINA and the Indonesian govern- 
ment. ilowever, with the entry into effect of new production sharing contracts 
in 1976-75, Caltex expressed its willingness to change its 1971 production shar- 
ing contract to reflect a new provision containing a profit sharing arrangement 
of 85/15. ~ 


The first conversations between the two sides to discuss more advantageous con- 
ditions for a division of profits to meet the wishes of the two sides began on 
15 August 1983. However, although an agreement has not yet been reached, it is 
believed that the discussions will end with an agreement on improved corditions 
before 27 November 1983. 


5170 
CSO: 4213/89 








INDONESIA 


TWO CEMENT PLANTS TO BE BUILT IN CENTRAL JAVA 
Jakarta KOMPAS in Indonesian 14 Nov 83 p 2 


{Article: "Two Sections of Cement Plant to Be Built in Grobogan and Pati, 
Beginning in 1984"] 


{Text ] Semarang, KOMPAS--Construction of a new cement complex in Central Java 
with a capacity of 3 million tons per year is now under way. Sections of the 
complex will be located in two places: Grobogan Kegency and the town of Pati. 
The owner of the plant is PT Semen Sugih Harapan of Semarang. 


The construction of the complex will be undertaken under an SPT (Permanent Ac- 
ceptance Certificate) issued by the BKPM [Capital Investment Coordinating Body], 
which the investor must have before a factory to be built with PMA/PNDN [Foreign 
Capital Investment/Domestic Capital Investment] facilities can be started. In 
connection with this project, SPT No 07/1/PMDN/1983 was issued on 2 May 1983 
after all requirements had been met by the prospective investor. 


Engineer Soebijanto, chairman of the BKPMD (Regional Capital Investment Coordi- 
nating Body) for Central Java, said on Friday {11 November] that it had origi- 
nally been proposed to build the factory in Sugih Manik Village, Kedungjati Dis- 
trict, Grobogan Regency, about 70 kilometers East of Semarang. However, based 
on the most recent studies, it turned out that the Pati area has the same poten- 
tial. In view of this consideration it was decided to build two factories in- 
stead of one, each with a productive capacity of 1.5 million tons per year. 

This will not violate the production plan which had already been approved. 


However, because the original SPT has not yet been amended formally, one factory 
--in Grobogan Regency, which had already been approved--will be constructed 
first. The factory proposed for construction in Pati will be built if the ne- 
cessary approval is obtained. 

March-April 1984 


Since the issuance of the SPT preparaticns for construction at the Grobogan Re- 
gency site have been under way. At this point the land has been cleared. A 
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second class road 0 kilometers long is being built to connect the factory site 
to the nearest highway. When the road is completed, actual construction of the 
the factory will begin. Engineer Soebijanto said: “By March or April of 1 
actual construction of the factory will be under way." Test production is 
scheduled for the beginning of February 1986, and commercial production will be- 
gin 3 months after that. 


Soebijanto stated: "This is a very happy development for Central Java. Produc- 
tion of 3 million tons per year means increasing the output by five times over 
the level of the Semen Nusantara Cilacap plant, which now produces only 0U0U0,U0U 
tons per year." 


All of the 3 million tons of portland cement will be marketed in Indonesia. To 
facilitate transportation of the product, the railroad will be used. Should 

the cement need to be transported to the outer islands, the harbor of Semarang 
is already available. By 1986 development of the harbor at Semarang as an ocean 
facility will have been completed. 


Raw materials and additives tor the two cement factories can be obtained entire- 
ly trom within Indonesia. Gypsum, which was formerly imported, will be produced 
by the Petro Kimia Gresik [East Java] plant, beginning in 1984. It will not be 
necessary to import paper bags for the cement from overseas, because the Cilacap 
paper factory will be producing paper bags for the cement. Clay, quartz sand, 
and iron-bearing sand is available in Central Java. Meanwhile, lime, which is 
the major raw material, is available in Indonesia in deposits which will last 
for hundreds of years. There is a mountain of lime, located not far North of 
the Grobogan plant site, which will provide an unused reserve of this raw mater- 
ial. 


In accordance with the SPT, the factory, with its productive capacity of 3 mil- 
lion tons of cement, will require an investment of 241,247,990,000 rupiahs. (As 
of the time the SPT was issued, $1 equalled 700 rupiahs.) This involves 23] bil- 
lion rupiahs in fixed capital and 10,247,990,U000 rupiahs in working capital. 


15 Potential Investors 


According to the records of the Central Java Kegional Capital Investment Coordi- 
nating Body, there were 15 potential investors in Central Java, including PT Se- 
men Sugih Harapan, which wanted to build the cement factory. Light of them had 
chosen sites in the Gombong area of Kebumen Regency, one had chosen Tegal, one 
had selected Kembang, two had chosen Pati and three had chosen locations in 
Grobogan Regency. Only one of them obtained an SPT, while another one of the 
potential investors obtained an SPS (Temporary Acceptance Certificate). The 
others only obtained licenses from the BKPM to conduct research, 


The firm which obtained an SPS certificate was PT Dwi Capri Raya ot Jakarta. 
The location which it had chosen was in the Pantai Pamotan area of Rembang Re- 
gency. 


In fact, this company was the first to submit a request for approval of its 
planned investment in this sector. No information was available on what the 
subsequent developments were in its efforts to obtain the issuance of an SPT. 
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INDONESTA 


SPECIFIC POLICY PACKAGE PROPOSED FOR MACHINERY INDUSTRY IN PELITA IV 
Jakarta KOMPAS in Indonesian 14 Nov 83 pp 1, 12 


{Text ] Jakarta, KOMPAS--A specific package of policies needs to be developed if 
Indonesia wants to be successful in developing the machinery industry. The 
package would be intended to create a climate to make the growth and development 
of this industry possible. The measures would include encouraging the banking 
world to provide the necessary support. Bankers are still doubtful about finan- 
machinery industry, in view of the large risks involved. 


This is the view of several businessmen from large and medium-sized firms in Ja- 
karta, Bandung, and Central Java who are active in or have at one time or another 
been involved in the machinery industry. They were referring to the plan for the 
development of 13 types of machinery industries under Pelita IV [Fourth 5-Year 
Plan]. 


In their view the policy package for the development of the machinery industry 
must first create the marketing climate which will make it possible for this in- 
dustry to grow and develop. Secondly, the policy package should make it possible 
for certain machinery industries to obtain financing when, on the basis of busi- 
ness calculations, are capable of growth. Thirdly, the policy package should 
maxe it possible for the machinery components industry, which consists of thou- 
sands of medium-sized and small enterprises, to grow. 


Climate Does Not Yet Exist 


A Bandung businessman said: "The climate for the development of the machinery in- 
dustry does not yet exist!" A businessman in Central Java asked: "Manufacturing 
machinery involves big risks! Who wants to buy machines?" All businessmen, in- 
cluding those formerly involved in the machinery industry, agreed with these 
views when they were contacted by a KOMPAS representative. 


Two of them mentioned that, in the past, businessmen who had taken the initiative 
to begin the manufacture of machinery within Indonesia had gone out of business, 
one by one, Secause the market was not big enough. Factories prefer to use im 
ported machiner,. A Bandung businessman said: "There are numerous examples. In 
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Bandung there were four companies which tried producing textile machinery. 


However, all of them went out of business. There were no buyers for the ma- 
chines they produced." 


For this reason the businessmen took a pessimistic view of the announcement 
that a machinery industry will be developed under the Fourth 5-Year Plan. A 
businessman from Central Java said: "I prefer to wait and see. Previously, 
attractive promises were made. However, things turned out badly for us." 


Almost all of the businessmen said that a market for the machiner, industry must 
first be created. Without such a market, there is no point in developing a ma- 
chinery industry. They did not know whether tariff protection, which is only 
temporary in character, or any particular government policies would make a dif- 
ference. They felt, in short, that what would make an Indonesian machinery in- 
dustry capable of surviving would be ensuring that it is able to compete. 


For that reason they then proposed the development of a package of policies for 
the development of the machinery industry. 


In their view the development of the market is the most important consideration. 
A businessman from Jakarta said: "Not all machinery industries are like the 
railroad equipment industry, which will be developed further during the Fourth 
5-Year Plan. There is only one custome-: the PJKA [Svate Railroad Enterprise]. 
There is also only one industry involved in this sector: PI Inka in Madiun [East 
Java}. Both the buyer and the producer of railway equipment are the same: the 
government. The machinery industry is also unlike the aircraft industry, where 
there is only one company, while the potential customers can be persuaded to buy 
the product." 


At Least Two or Tiree 


However, on the other hand the Jakarta businessman thought that for each type of 
machinery there could not be just one company. There should be at least two or 
three producers of each item so that there will be competition, which will make 
it possible for the consumer--that is, the factory using the machinery--to choose 
the best equipment. As a result, the best kind of machinery can steadily improve 
in quality. 


He added: "Now instead of building two or three factories they are just thinking 
of putting up one factory. Imported machinery ior any purpose at all comes into 
Indonesia at a lower price than locally manufactured machinery. kLven if produc- 
tion costs have been held down and the quality is comparable, people sti... preter 
machinery from Taiwan or South Korea or Japan." 


In this connection he urged that a single policy be applied in the development of 
the machinery industry. He said: “We mustn't have one government department en- 
couraging the development of the wachinery industry, while a ditferent department 
followies policies which kill the industry. The government doesn't have to be 
standoffish. PT BIbI (Bisma-Boma-Indra) in East Java is producing marine diesel 





engines of a quality similar to those made in West Germany. However, when it 
imports components for the engines, it has to pay customs duties. On tae other 
hand iaported, fully-assembled diesel engines can be imported into Indonesia 
free of customs duties. If things continue like this, how can this company com- 
pete? And PT RBI has government support!" 


He also gave another example to show how difficult it is for the domestic ma- 
chinery industry to survive. The government has recently urged that textile ma- 
chinery produced by PT Texmaco Perkasa Engineering in Kaliwungu (Central Java] 
be used by domestic textile mills. If the government simply urges textile mills 
to use this machinery, the company won't develop very much. The textile machin- 
ery factory is still supported by the Texmaco textile mill, as part of a single 
industrial enterprise. If it were standing by itself, it might already have 
gone out of business. Most of the products of this textile machinery factory 
are absorbed by the company-owned textile mill, and only a small proportion of 
the production is sold to other textile mills." 


Banks Not Yet Interested 


When the discussion touched on the question of finance, all of the machinery in- 
dustry businessmen contacted by a KOMPAS representative expressed the same view: 
the banks have no interest or are not yet interested in providing credit to fi- 
nance the development of the domestic macliinery industry. 


A businessman in Sem*rang said that this attitude by the banks was understand- 
able. Since the promulgation of the government's new banking policy on 

1 June 1963, banks must look for their own sources of funds and bear the full 
risks if the loans they make are not paid back. There is a very great risk in 
making loans, either in the form of investment ciedits or working capital, to 
the machinery industry, since it can be said that there really is no established 
market. 


On the other hand businessmen are also “afraid" of seeking loans from the banks 
because the interest rates range between 18 and 24 percent per year. A busi- 
nessman asked: "With such a limited market, how can the loan be repaid?" 


In this connection a business source in Jakarta asked whether it might not be 
possible for the interest on loans to the machinery industry to be limited to a- 
bout 12 percent per year. Indeed, if possible, the interest rate might be like 
the rate on export credits, or 9 percent per year. This might be done, in view 
of the act that the machinery industry under the Fourth 5-Year Plan is consi- 
dered a "pioneer industry." 


This business source had also heard from a government bank that in fact this 

bank was waiting for the announcement of a clear policy by the government on 

bank financing to support the development of the machinery industry «under the 
Fourth 5-Year plan. 
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No Longer Any Need 


A Jakarta businessman thought that if the machinery industry were to develop, 
there is no longer any need for the government to connect a large industrial 
concern with a medium-sized or small industry, a practice better known as the 
"father grows, child grows™ system. Relationships between large-scale machin- 
ery firms and medium or small-sized companies producing components for the 
larger company will develop automatically. 


The businessman said: "This is because a machinery producer, particularly one 
which is still growing, cannot produce all of the components it needs in its 

own tactory. That would not be efficient, and the cost would be very high. 

This would not be economical, particularly in view of the competition from other 
machinery factories or from imports.” 


He said that his factory had selected eight small companies in Tegal |Cencral 
Java] and six companies in Ceper [Central Java] to manufacture components for 
its machines made of metal. He said: "They are not yet making components out of 
plastic or electrical equipment, which I order frou Bandung." 


He reflected that if a number of machinery tactories are able to prosper in In- 
donesia, such as factories making machines for the production of plastic arti- 
cles or machines for producing building materials, textile machinery, and so 
forth, thousands of companies making components for these factories can be es- 
tablished and thrive." 


However, a number of businessmen making machinery components whom we met in 
Central Java are more skeptical about this possibility. One of these small 
businessmen said: “First, I we'd like to see how this would work out. In the 
past too many fancy promises were made, both by the government and by large conm- 
panies. However, nothing came of them. So we only work with the facts. If 
there is an order, how many units are involved? If we can do it, we'll do it. 
If not, then we'll make something else, whether water pumps, household furnish- 
ings, or anything else that will help us to survive." 
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INDONESIA 


NATIONAL ENTREPRENEURS URGED NOT TO DEPEND ON FOREIGN COUNTERPARTS 
Jakarta MERDEKA in Indonesian 12 Nov 83 pp l, ll 


{[Article: "Many Businessmen Satisfied to Receive Only a ‘Few Drops'; 
Deputy Minister Ginanjar: They Have the Principle That It Is Better to Get a 
Little Than None at All"] 


[Text] Jakarta, 11 November--Up to the present there are very many national 
businessmen who are satisfied with getting only a "few drops" from foreign busi- 
nessmen. They feel no need to drink from a full "glass" because they hold the 
view that it is better to get a little than not get anything at all. 


Col Ginanjar Kartasasmita, the deputy minister for the production of domestic 
products, made this statement in the Cabinet Secretariat Building on Friday 

{1l November] when he appeared before 114 national businessmen who belong to the 
consultant and construction sector. Reviewing government policy in the develop- 
ment sector and on the use of national consultant services, Ginanjar continued, 
using as an example the following case. If a certain kind of work is still be- 
yond the ability of national businessmen to perform and foreign consultants must 
be used, these foreign consultants are required to work sincerely in cooperation 
with national businessmen and not just in a theoretical way. 


He continued: "National businessmen must not merely play second fiddle, like 
taking care of trivial matters such as handling passports and so forth." 


Errand Boys 


The deputy minister did not say how many businessmen there were who were satis- 
fied with a "few drops." However, he hoped that the consultant and construction 
community would be able to develop a code of ethics among its members and would 
not simply be "errand boys" who receive commissions for their services. The con- 
sequence of such an attitude would be that their associates and other national 
businessmen who are really trying to do their jobs would always be left out. He 
added: "I hope there won't be many national businessmen who take a narrow view of 
things and do not question the established practices which are followed by every- 
one." 
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Ginanjar Kartasasmita also said that for the past 2 1/2 years and more, during 
which he has been responsible for government-owned stocks of goods and equipment 
valued at more than 500 million rupiahs per unit, it has turned out that in con- 
nection with construction activity valued at 6.2 trillion rupiahs, 35 percent of 
this total, or 2.5 trillion rupiahs, has been handled by foreigners. In the 
construction and engineering field the situation is even worse, with only 22 


percent of the activity handled by national businessmen. 
Maximum Use 


The deputy minister said that for that reason the government will make a more 
careful study of the situation and will later issue instructions for all govern- 
ment offices to take action to make maximum use of domestic consultants and con- 
struction firms. ‘ie said: "We are trying to achieve a ‘breakthrough,’ and this 
will only happen if you gentlemen try to increase your levels of effectiveness." 
He mentioned that the government's goal over the past 3 years has been to let 
contracts valued at 16 trillion rupiahs of goods and services worth more than 
500 million rupiahs per unit. In just 2 1/2 years the value of contracts let in 
the construction services sector has amounted to 8.8 trillion rupiahs and 7 
trillion rupiahs in the field of consultancy. 


He declared: "It will be a mistake if we do not make use of this opportunity." 
This is certainly true. The deputy minister admitted that in the past there 
were complaints that large foreign aid projects were only handled by foreigners, 
while it appeared that national businessmen could not take part. He said: "In 


fact, this wasn't true. 


In Ginanjar Kartasasmita's view the problem involves taking over projects which 
have been handled by foreigners up to now, because a broader opportunity to do 
so is now available. At the same time the government will defend the interests 
of national businessmen before internationa! organizations which provide aid 

to Indonesia. He stated: "We should be able to make use of those portions of 
the projects which are financed by foreign aid." 


He declared that the Indonesian people continue to want to develop their country 
with their own efforts and don't want to depend on foreigners. This is the case 
even though in the past foreigners were invited into Indonesia to take part in 
the development program, because our own capacity to do many things was still 
limited. 


He stated once again that there is a government policy on developing and in- 
increasing the use of national consultants. This policy provides that in the 
implementation of development projects financed by rupiah funds or foreign aid, 
if necessary consultancy services should be initially used to determine whether 
the work involved can be handled by national consultants or whether there is a 
domestic consultancy potential which can be developed to the point where it can 
do the work. 
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Public Bidding 


In case the work can be fully performed ty national consultants, one of these 
firms should be designated to do the job or public bidding should be opened to 
national consulting firms. Should the project be financed by foreign aid and 
the regulations or procedures followed by the organization providing the aid 
should require international bidding, national consulting firms which have the 
capacity to do the work should be included in the invitation to bid. 


The deputy minister urged national consultants to join together to strengthen 
each other and unite their respective capacities in one joint effort. If neces- 
sary, national consultants can engage the services of toreign experts in a given 
field which they may not be able to handle fully. Subsequently, in evaluating 
the results of the invitation to bid, in order to determine the winner, the na- 
tional consultants should be given priority. 


Meanwhile, in case of projects where national consultants still do not have suf- 
ficient experience or enough knowledge in a given kind of work and there is no 
alternative to appointing foreign consultants, it should be provided in the in- 
vitation to bid that all foreign consultants should be invited to work with na- 
tional consultants. 


The deputy minister recalled that the form and substance of the cooperation in- 
volved should be clearly stated in the "terms of reference," which will guaran- 
tee that national consultants, in addition to handling as much of the work as 
possible, should also be invited to participate as much as they can in the basic 
work which they are not yet able to handle themselves. In this way, according 
to Ginanjar Kartasasmita, there will be an effective transfer of technology. 
This will avoid merely theoretical cooperation. 


Foreign Standards 


He said that every consultant who prepares or plans a given development project 
should be requested to ensure that the terms or design specifications of the 
project, as far as possible, should fit in with domestic production capacities. 
Providing a further example, Ginanjar Kartasasmita said: "This means, for ex- 
ample, not using foreign country standards for products for which there already 
are standards in Indonesia." He added: "In this way and as soon as possible an 
effort will be made to require the use of domestic capabilities which are avail- 
able for use in connection with development projects." 
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INDONESIA 


BRIEFS 


MORE ASEAN MEMBERS POSSIBLE--Foreign Minister Mokhtar Kusumaatmaja has said 
there is still a possiblity for other countries in Southeast Asia to become 
ASEAN members. Replying to a reporter's question in Jakarta this afternoon, 
the minister stated that countries wishing to become ASEAN members must be 
located in the Southeast Asian region and be willing to comply with ASEAN 
regulations and principles. On the situation in Lebanon, Minister Mokhtar did 
not see any meaningful development. The situation is getting more difficult 
for the Lebanese people as a result of the presence of foreign troops. The 
Lebanese problem is a problem faced by the country itself and will be solved 
only when the factions involved have decided to solve it. [Text] [BKO70416 
Jakarta Domestic Service in Indonesian 1500 GMT 6 Jan 84] 


GOLKAR ADVISORY BOARD--Chairman of the Advisory Board of the ruling Functional 
Group [GOLKAR], President Suharto, in a decision dated 26 December named the 
new lineup of the board. The new lineup includes Suharto (the president) 

as chairman, Umar Wirahadikusumah (the vice president) and M. Panggabean as 
deputy chairmen with board members Amirmakhmud, Surono, Alamsyah Ratu Per- 
wiranegara, Ali Wardhana, Radius Prawiro, J.B. Sumarlin, Poniman, Sudomo, 
Bustanil Arifin, Emil Salim, B.J. Habibie, Mrs L. Sutanto, Mrs Nani Sudarsono, 
Martono, Akhmad Affandi, Hartarto, Sujarwo, Nugroho Notosutanto, Suparjo 
Rustam, Rakhmat Saleh, Sunandar Priyosudarmo, Ali Murtopo, M. Kharis Suhud, 
Wijoyo Nitisastro, Daryatmo, Amir Murtono, Mashuri, Sujono Humardani, Akhmad 
Lamo, Suhardiman, Amino Gondohutomo, Tohir Wijaya, Sugiarto, Agus Sudono, 
Makmun Murod, Harun Alrasyid Zain, and Sudarsono Hadisaputro; and secretaries 
Awaluddin Jamin, Saparjo, Kosmas Batubara, Harmoko, and Abdul Gafur. [Text] 
{BK161506 Jakarta JAKARTA POST in Indonesian 6 Jan 84 p 3] 


TRANSMIGRANT RESETTLEMENT INCREASE--Resettlement of transmigrants in Musi 
Rawas District im South Sumatra Province during 1984-85 will increase by 

about 35 percent over that of 1983-84. A total of 3,700 transmisrant families 
was resettled in 1983-84, while some 5,000 families are targeted for resettle- 
ment in 1984-85. [Summary] [Jakarta Domestic Service in Indonesian 0700 

GMT 15 Jan 84 BK] 
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PUBLICATION SUSPENSION-~Jakarta, 13 Jan (AFP)--The Indonesia Government has 
banned the bimonthly EXPO from publication for its tendencies towards "insinua- 
tive and sensationalist" reporting. The “temporary” suspension for an indefin- 
ite period of time effective January 10 was announced by the Information Min- 
istry here yesterday, which said that the magazine editor in chief had been 
given a few warnings but to no avail, KOMPAS daily reported today. In its 

last two editions, EXPO blantantly exposed the wealth and business empires of 
100 Indonesian "billionaires", including those of Chinese tycoons, Liem 

Siew Liong and William Suryajaya, the 44th and the last one on the billion- 
aires list in EXPO's last edition. The author of the series, Sondang P.N., is 
the deputy editor in chief of EXPO and has a long history in the sensation- 
alist press in Indonesia. The magazine is said to have doubled its circula- 
tion recently from its previous circulation of 7,000 copies. Economic daily 
EKUIN was the last publication to be banned in March 83 after it published a 
report revealing the new Indonesian oil price while price negotiations were 
still taking place in London. EKUIN, owned by President Suharto'shalf brother 
Probosutejo has not been allowed back. [Text] [Hong Kong AFP in English 

1319 GMT 13 Jan 84 BK] 
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PAPUA NEW GUINEA 


BRIEFS 


SOMARE SEEKS POLITICAL ADVICE--THE Papua New Guinea Prime Minister, Mr Michael 
Somare, wants to know how to set up a gerrymander. Speaking in reply to a 
Statement by the Queensland Premier, Mr Bjelke-Petersen, that PNG was a target 
for the forces of socialism, Mr Somare said his Pangu Pati would be only too 
willing to accept National Party advice on how to re-arrange the electoral sys- 
tem to keep away socialism. “That way my party would be able to limit the ef- 
fects of democracy, curtail the Opposition's rights and stay in government 
forever," Mr Somare said. Mr Bjelke-Petersen made his comments about the 
threat of socialism to PNG on Tuesday in reply to a statement by the PNC 
Opposition Leader, Mr lambakey Okuk. Mr Okuk had said he was worried about 
the growing power of the Left in his country's politics. He said that the 
jump from a stone-age country to a jet-age one meant that socialism could 
quickly topplecthe establishment. Mr Bjelke¢Petersen said he could help PNG 
to grow strong, but it was people in responsible positions in PNG who would 
have to explain the benefits of a free-enterprise system. Mr Somare extended 
an invitation to the Premier to visit PNG and “learn about the real problems 
of development". [Text] [Brisbane THE COURIER-MAIL in English 22 Dec 83 p 3] 
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SALONGA CHARTS LIBERAL PARTY COURSE 


Manila BULLETIN TODAY in English 26 Dec 83 p 18 


PHILIPPINES 


[Statement by Former Senator Jovito Salonga, Liberal Party president] 


[Text } 


To survive with honor 
and help our oppressed 
people in the difficult task 
of liberating themselves 
and rebuilding a free, 
civilized society is our 
central goal. 

But to survive with 
honor, the Party cannot 
pretend to exist in splen- 
did isolation from crucial, 
historic events. This 
course may well spell the 
doom, if not the virtual 
extinction, of the Party. 

On the other hand, offi- 
cial participation by the 
Party as a party in rigid 


electoral exercises and in- - 


volvement in parliamen- 
tary rituals would not 
only be a repudiation of 
the policy laid down since 
the imposition of one-man 
rule in the guise of mar- 
tial law by our deceased 
leader, but, more impor- 
tantly, a tardy, eleventh- 
hour recognition of the 
corrupt, repressive reg- 
ime whose approaching 
collapse is now perceived 
as certain and inevitable 

Official participation by 
the Party in farcical elec- 
toral exercises and litur- 
gies is probably indefensi- 
ble at this late hour. re- 
gardiess of the alleged be- 
nefits of participation in 
the past and its supposed 
advantages to those who 
wish t run under the 
Party banner To enter 


into any compromise now 
with Mr. Marcos will 
weaken our stand vis-a- 
vis the architects and the 
collaborators of his reg- 
ime once this nightmare 
is over. 

If involvement in 
fraudulent elections is un- 
tenable for the Party at 
this time and isolation 
from ongoing events is not 
an honorable alternative, 
the Party has only two 
options left: armed strug- 
gle or non-violent resis- 
tance. For obvious 
reasons, resort to acts of 
desperation which expose 
helpless, innocent people 
to jeopardy and without 
any military or political 
objective, need not be dis- 
cussed 


For an aggrieved peo- 
ple, armed struggle as a 
measure of self-defense is 
a desirable course of ac- 
tion where all peaceful 
methods to effect change 
have been foreclosed by 
the people in power. But 
this requires careful plan- 
ning, systematic prepara- 
tion, and long training. At 
this point, this may well 
be a wild, romantic 
adventure for the Party to 
adopt, due to lack of tims 
and resources. 

Non-violent, uncor: 
promising resistance ft . « 
Party whose leaders a:~ 
prepared to make the sur 
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reme sacrifice is the only 
option left to the Party, if 
it is to survive with digni- 
ty and honor. The great 
Mahatma Gandhi chose 
this option for the Con- 
gress Party of India. And 
whatever we may think of 
him, Ayatollah Khomeini 
recently demonstrated 
the validity of this 
alternative against a 
brutal, repressive regime 
with one of the most for- 
midable, well-equipped 
military forces in the 
world. 

If we are agreed that 
this is the only honorable, 
feasible option left to the 
Party, the next question 
is’ what should we do 
now? 

1. The Party should 
spell out its stand on the 
various problems that 
confront the nation, its 
projection of the future, 
and its proposed alterna- 
tive or program. However 
unjustified the assertion 
may be, the Party has 
been depicted by a num- 
ber of critics as a tool of 
vested interests and the 
servile executor of US 
policies. 


It is high tame the Party | 


shed this alleged image 
by telling the nation 
where it stands and what 
it proposes to do on the 
vital issues of poverty, 90- 
cial injustice, distribution 
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of wealth, militarism, 
participation of the people 
in the processes of govern- 
ment, and nationa! inde- 
pendence and 
sovereignty 

It will no longer suffice 
for the Party to say that it 
is for “freedom, democra- 
cy. and justice.” Since to- 
day roughly 80 per cent of 
our people live below the 
poverty line, they have 
the right to ask us: “De- 
mocracy for whom? Free- 
dom by whom and for 
what specific purpose? 
Justice for what sector of 
society?” In our view, the 
Party should take up the 
cause of the poor, the 
weak, and the disposses- 
sed im our society and 
identify with them in 
their struggle for libera- 
tion 


Our stand and our prop- 
osed alternative, which 
may be called the “Party 
Program,” should go to 
the roots of our problems 
as a people Papering 
them over or ignoring 
them by indulging in 
ambiguous words and slo- 
gans will no longer do 

It 1s better to begin with 
a few who believe in what 
they say and are ready to 
work and die for their 
stand than count on the 
precarious support of 
thousands who join a 
movement with conflict- 
ing motives and desires 
and without «@ principled 
commitment to what the 
movement stands for 

The Party Program 
should be approved by the 
Executive Committee and 
given the benefit of sus- 
tained widespread public- 
ity. Or the Executive 
Committee can approve a 
genera! outline of the Pro- 
gram and create a Work- 
ing Committee of 5 or 7 
members that will put st 
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in final shape, with full 
powers to act on behalf of 
the Executive Committee. 

Sooner or later, the 
most dynamic elements of 
Philippine socvety — the 
youth, who comprise the 
majority of the popula- 
tion, the sinteiligentsia, 
whose support we need, 
and the working class 
who represent the most 
exploited sector — will 
see that something good 
and great has happened to 
the Party 

2. On the basis of the 
Party Program, the Party 
can, from time to. time, 
speak out on the major 
issues of the day — boldly 
and without equi vocation 
What the Party says, from 
one issue to another, 
should be communicated 
to the leaders of the Party 
throughout the land and 


made known to the nation — 


and the world through the 
mass media, local and for- 
eign. We do not have to 
have a Party newspaper 
or @ printed newsletter, 
which will require a huge 
capital outlay. Even 
mimeographed releases of 
well-conceived, carefully- 
— statements will 


The Working Commit- 
tee can meet as often as 
necessary, and its stand 
cari be announced to the 
represe:tatives of the 
mass media, in the Philip- 
pines and abroad We can 
act as the spokesman in 
the United States. Our 
mimeographed releases 
can be sent by mail or by 
selected messengers to 
Party leaders in various 
parts of the country. 

3. The first two steps, 
which will require only a 
modest outlay, may infuse 
vigor and vitality to the 
Party where it is needed 
most — at the grassroots 





level Our Party leaders 
in urban areas can carry 
the message to the rank 
and file, quietly but effec- 
tively discuss with them 
the Party Program and 
the stand of the Party on 
the vital issues of the day, 
gauge the reaction from 
tue field, and make the 
necessary feedback to the 
Party Secretariat 
Perhaps they can bring to 
the fore a new generation 
of leaders who believe in 
the Party Program and 
are ready to fight and 
work for it. Thus, the Par- 
ty can reorganize itself on 
the basis of a principled 
commitment by all the 
Party Program — from 
top to bottom. 

4. The Executive Com- 
mittee, through its Work- 
ing Committee, can make 
@ periodic projection of 
probable scenarnos, based 
on data that ere known or 
immediately verifiable. so 
the Party can take deci- 
sive measures as the occa- 
sion demands. . 

5. In cooperation with 
other elements of the 
Democratic Opposition or 
with allied groups, the 
Party can, at the 
appropriate time, lead our 
people in a non-violent 
public refusal to obey, 
showing the loss of public 
support for the regime 

6. Because of the legal 
problems that may arise 
and the need to-come to 
the defense of Party lead- 
ers and sugpgrtere, a Leg- 
al Aid Office “dheuld be 
established and main- 
tained'~°. 

7. Incooperation with 
allied organizations, the 
Party can help draft a 
Post-Marcos Agenda for 
the Nation and prepare 
for the day of national 
redemption 





ZAMBOANGA POLITICAL CANDIDATES VIEWED 


Manila BULLETIN TODAY in English 26 Dec 83 p 6 


{Text ] 
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The political a 
in Zambos 
uduuas Uek aoe 
vince, has started to boil. 
It is allocated four seats in 
the Batasang Pambansa, 
one of which is for Zam- 
boange City, a highly 
urbanized city. 

Signe show that 
Assemblyman Joaquin 
Enriquez, Jr. (KBL), will 
seek reelection to repre- 
sent the city. He is 
seriously challenged as 


Opposition 
baiiieich and if Zeauboan- 
ga City Mayor Cesar Cli- 
maco aspires for the seat, 
he will be the man to beat. 

Many aspire for the 
three seats allocated to 
the province. Gov. 
Vicente Cerilles, a KBL, 


the acknow leader 
of Zamboanga de! Sur, or 
his lawyer son, Regional 


Assemblyman Antonio 
Cerilles, may run. With 
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son is definitely a strong 
contender. Incumbent 
KBL Assemblyman Anto- 
nio Ceniza, who is in an 
open, serious political 
feud with Gov. Cerilles, is 
also running. A bright 
lawyer, he is popular. The 
other Assemblymen, 
Ulpiano Ramas (KBL), a 
Cerilles loyalist, expects 
to be drafted by the party. 

Other strong KBL 
aspirants are lawyers 
Bienvenido Ebarie and 


lawyer-radio commenta- 
Fernandez. 


former LP "Governer 
Javier Ariosa, is also put- 
ting up a strong team. 
The leading aspirants are 
former Pagadian City 
Mayor Benjamin Arao, 
Atty. Eleazar Bersales, 
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Atty. Jose Bersales, Atty. 


surprisingly won @ pro- 


An interesting fight is 
fast shaping up. While the 
administration has a 
well-oiled machinery and 
substantial resources, the 
opposition has the issues 
in ite favor. 














NEW ARRANGEMENTS EXPECTED TO EASE 


FOREIGN EXCHANGE BURDENS 


Manila BULLETIN TODAY in English 2° Dec 83 p 10 


[Text } 
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The foreign ex- 
change position of the 
Central Bank pool is 
expected to ease some- 
what in the next two 
months as a number of 
financing arrange- 
ments worked out for 
specific importations 
get going. 

This two-month re- 
lief, according to gov- 
ernment officials, will 
somehow carry the op- 
erations of most firms 
to March when a more 
solid and long-term 
financing schemes will 
have been completed. 

As of now, about 
$325 million in funds 
to finance imports 
have been arranged by 
the government from 
various sources. 

This amount does 
not include the credit 
lines opened by the Ex- 
port-Import Bank of 
the United States for 
Philippine banks to fi- 
nance imports of 
American goods. 

The $325 million 
consists of the $120 
million loan from the 
World Bank which was 
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originally intended for 
the modernization of 
the textile mills but 
which may now be 
used to finance im- 
portations of raw mate- 
rials for the industry 
as well as other indus- 
tnes 

Also included in the 
kitty is the $100 mil- 
lion final proceeds 
from the second 
structural adjustment 
loan also from the WB 
whose release was 
approved recently 
This amount may also 
be utilized to finance 
certain priority im- 
portations 

This is beefed up by 
a $50 million commit- 
ted loan from the 
Asian Development 
Bank which likewise 
authonzed the govern- 
ment to use it to fi- 
nance vital imports 

In addition, the $50 
million economic sup- 
port fund recently pro- 
vided by the U.S. gov- 
ernment has been ear- 
marked for import 
financing 
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BULLETIN TODAY PUBLISHES CARDINAL SIN RECONCILIATION CALL 


Manila BULLETIN TODAY in English 25 Dec 83 pp l, 11 


[Statement by Jaime Cardinal Sin] 


[Text } 
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we keep distancing 
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USDA APPROVES $75 MILLION EXPORT CREDIT 








Manila BULLETIN TODAY in English 25 Dec 83 p 10 


[Text } 
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WASHINGTON, 
Dec. 24—The US Agri- 
culture Department 
has approved $75 mil- 
lion in Commodity 
Credit Corporation 
(CCC) export credit 
guarantees to the Phi- 
lippines for the purch- 
ase of wheat, soybean 


meal and cotton, 
USDA said. 

Under its gsem-102 
credit guarantee prog- 
ramme, USDA granted 
the Philippines 25 mil- 
lion for purchases of 
US wheat, $25 million 
for soybean meal and 
$25 for cotton purch- 
ases 

USDA said these 
funds are in addition to 
$50 million in credit 
guarantees for wheat 
and wheat flour 
announced earlier, of 
which $36 million re- 
mains available. 

USDA said ali ship- 
ments must be com- 
pleted by September 
30, 1984 





Talks on the resche- 
duling of the Philip- 
pines’ foreign debt, 
which had been ex- 
pected to resume in 
New York on Jan. 4, 
are now expected to re- 
sume on Jan. 11, fore- 
ign bankers said. 

The International 
Monetary Fund (IFM) 
team, here to check the 
country’s balance of 
payments and other fi- 
gures, needs another 
week before it can 
finalize its report, they 
said. 

The Philippines 
wants to restructure 
about $2 billion and is 
seeking 3.3 billion in 
new loans from com- 
mercial bilateral and 
multinational sources. 

The bankers said the 
IMF team is expected 
to complete its work 
after the Christmas 
holidays 
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VOTER REGISTRATION LISTS QUESTIONED 


Manila BULIETIN TODAY in English 28 Dec 83 pp 1, 6 


[Text ] 


Lanao, Camiguin Irreguiarities 


The Commission on 
Elections (Comelec) 
ordered yesterjay the 
holding of public hearings 
on a petition filed by 
Lanao de! Sur Gov. Ali 
Dimaporo for the annul- 
ment of the book of voters 
in all 36 towns of the 
prc vince. 

At the same time, the 
Comelec also ordered 
rigid ing of all vo- 
ters applying for registra- 
tion in Camiguin province 
following reports that 
“flying voters” were being 
brought to the island for 
registration 

Comelec Chairman 
Vicente M. Santiago, Jr., 
said Dimaporo told the 
poll body that the existing 
registry books included 
many voters, who had 





long died or transferred 
residence, appeared to 
have voted in the local 
elections on Jan. 30, 1980. 

Santiago explained that 
the book of voters con- 
tains the names of all 
approved applications for 
registration, which is the 
basis for the preparation 
of the voters’ list. 

The Comelec chief said 
all interested parties wil! 
be given a chance to prove 
or dispute Dimaporo's 
allegations during the 
public hearings. 

He said the Comelec 
will order new registra- 
tion of voters either in the 
entire province or in 
selected areas where the 
existing lists are no lon- 
ger reliable as a basis for 
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future balloting 

Santiago also said 
the poll body had 
warned all election 
registrars in Camiguin 
against possible 
attempts to pad the vo- 
ters’ list in the island 
province. 

Camiguin Vice Gov 
Pedro Flago reported 
to Santiago verbally 
that a pump boat 
which capsized recent- 
ly carried suspected 
flying voters bound for 
Camiguin. 

This was confirmed 
by Comelec Regional 
Director Virgilio Gar- 
cellano who said that a 
few suspected illegal 
voters were able to reg. 
ister in the towns of 
Sagay, Guinsiliban. 
Mambajao, and 
Catarman 

Santiago ordered al] 
registrars in the area 
to scrutinize all names 
in the epproved ap- 
plications for registra. 
tion for purposes of ex. 
clusion proceedings 
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Cebu KBL Projections Queried 


A petition was filed 
yesterday with the Com- 
mission on Elections 
(Comelec) for a new reg- 
istration of voters in at 
least four areas in Cebu 

The areas mentioned 
were the cities of Cebu, 
Denao, and Lapulapu, 
and the island town of 
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img thet Danao City is 
said to have only 51,780 
registered voters as of 


in their new residence. 
Comelec Chairman 


request cancellation of 
their previous registra- 
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P181 MILLION ASSISTANCE GIVEN 118 EXPORTERS 


Manila PHILIPPINES DAILY EXPRESS in English 27 Dec 83 p 8 


THE Philippine Export and 
‘Foreign Loan Guarantee Com. 
WPhilguarantee) yesterday it has 
wssisted 118-export oriented 
companies producing consumer 
manufactured goods, in availing 


themselves of 8 total of P2658 
‘million in Joans. 

Philguarantee provided the 
assistance under its P3million 


guarantee facility program. 

The loans, consisting mainly of 
export packing credits were granted 
by 24 commercial banks 
‘participating in the program initiated 
by Fnilguarantee in 1980. 

According to Philguarantee. this 
program helped smal! and 
medium-scale exporters overcome 
difficulties in meeting loan collateral! 


sequirements of commercial banks. 
ees 


UNDER the guarantee program, 
lending banks are provided security 
against loan losses up to 70 percent 
of credit accommodations made 


available to export producers; traders, 
and up to 80 percent of Joan facili- 
ties given to service exporters. 


No collateral requirements are 
normally imposed on exporters, 
Philguarantee said, but in cases where 
the bank demands the submission of 
collaterals, the Philguarantee agency 
agrees to @ pari-passu sharing with 
the bank. 

Thus. under the scheme, even 
export-oriented firms without credit 
histories are able to tap bank Joans. 
Philguarantee said. 


It added it has so far provided a 
total of P180.7 million in guarantee 
accommodations to exporters: and 
that it has discharged P91.5 million 
in guarantees to largely short-term 


packing credit lines. 
The 118 enterprises that got the 
assistance, § Philguaramcee _ said, 


exported a total of $58.1-million 
worth of goods and employed 
16,180 workers. 
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ELEVEN OIL WELLS SLATED FOR DRILLING 
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Manila PHILIPPINES DAILY EXPRESS in English 28 Dec 83 p 8 


{Text ] 
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ELEVEN new wells, including one 
located in the deep waters farther 
northwest off Palawan, are scheduled 
to be drilled next year. the Bureau of 
Energy Development (BED) said yes- 
terday 


In a related development. Philip. 
pine Cities Service is preparing to 
sidetrack the well of Galoc 2 this 
week after completing its second 
drill stem tests (DST) over the 
weckend 


BED identified three projected 
drilling projects to be started either 
early mext year or by mid-year. They 
are the Nasiping on-shore drilling 
project in Cagayan Valley, a joint 
venture betwecn Philippine Nation- 
al Oil Co. (PNOC) and Petro-Cana- 
da. in which the latter will put ina 
$6-million funding for exploratory 
work 

The other drilling activity would 
be at the Kalayaan atolls (Reed 
Banks). an offshore project to be 
undertaken by a consortium headed 
by New Dennison also of Canada, 
as Operator! 


BED is also eyeing deepsea ope- 
rations farther out of the three 
existing drilling sites off Palawan 
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Nido. Cadlao and Matinloc. If push- 
ed through. this will be the first 
Offshore drilling operations involv- 
ing depths of 1,000 or more feet 


**e*s 


AT present, normal! offshore drill- 
ing involves not more than 350 feet 
in depth, according to the BED. 


THE new drilling projects are in- 
tended to beef up oil exploration in 
areas which surveys conducted ear- 
lier indicated the presence of oil de- 
posits of commercial quantities 


This year only six of the 10 pro- 
grammed wells were drilled, the BED 
said 

And of the six, only Galoc has 
been showing some oil prosptcts 


The sidetracking of Galoc 2, the 
BED said, will test the area sur- 
rounding the existing well the drilling 
of which was completed over the 
weekend. It was believed that a large 
reservoir of oi] deposits could be 
found near the well 


The project will cost at least $3 
million more. Galoc 2? well cost 
about $9-million to drill. — Ray Me- 
gallanes 
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NAP STATE WITNESS ESCAPES; DETAINED REBEL FOUND DEAD 
Manila PHILIPPINES DAILY EXPRESS in English 29 Dec 83 p 3 


[Text] CEBU CITY, Dec. 28--One of seven detainees who has agreed to turn state 
witness against detained opposition leader Ribomapil Holganza Sr., and four 
others charged with conspiracy to commit rebellion escaped from his PC escorts 
here last Dec. 25. 


A PC officer from the regional command returned empty-nanded from Catmon 
town 47 kms. north of this city, where the detainee, Gilberto Cudias, alias 
Commander Tecos, was believed hiding. 


Cudias was arrested on Christmas Day last year in a safehouse on Lopez Jaena 
st. here where he and six others were alleged to have hatched the conspiracy. 


REPORTS said Cudias had implicated in a signed confession his five companions 
as co-conspirators, after which he was turned over to the PC regional security 
unit. 


Before his escape, Cudias was in the constant company of some intelligence men 
during their surveillance missions and was even seen at the vicinity of a 
local radio station which is famous for its anti-administration tirades. 


Cudiae reportedly escaped with a .45 cal. pistol belonging to one of the in- 
telligence men and a motorcycle. 


Officers of the PC regional command here refused to comment on his disappear- 
ance. 


IN ANOTHER development, Solomon Languita, alias "Commander Aguila," the dresded 
leader of the "Way Sapatos Gang’ which sowed terror in the mountain barangays 
of five southern towns of Cebu province, was found dead this morning in his 
cell at the Cebu provisional rehabil‘tation and detention center. 


Col. Dioscoro Alisna, jail superintendent, said Languita was last seen alive at 
10:30 p.m. the previous day, and that he was behaving unusually the past few 
days, apparently going out of his head. Languita was facing murder charges on 
25 counts before the regional trial court here and two counts of illegal pos- 
session of firearms allegedly committed during his reign of terror. 
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EMPLOYMENT PROSPECTS CONTINUE TO GROW 


Manila BULLETIN TODAY in English 25 Dec 83 p 23 


[Article by Hadji M. Jovellanos] 


[Text } 


CSO: 





More and more Fili- 
pinos will be needed in 
Saudi Arabia as the 
Middle East country 
shows changes in its 
labor market. 

More technicians 


tructure and support 
facilities are put into 


use. 
New buildings no 
longer need carpenters 


facilities need en- 


gineers and computer 


experts. 
The Philippines 
must respond to this 


Malli, one of two Filipi- 
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no labor attaches in 
Jeddah. 

The competence of 
Filipino professionals 
already in the Middle, 
East is so well-known’ 


dah, Saudi-Holland 
Bank and the Saudi- 
American Bank, have 
just hired many Filipi- 
no banking em- 
ployees,” reports Malli, 
a Tausug lawyer who 
was once as 
labor attache in 
Teheran. 


Hospitals in Jeddah 
and Riyadh are utiliz- 
ing the services of Fili- 
pino doctors, dentists, 
and medizal technolog- 
ists. Thousands of Fili- 
pinos are already 


working a8 nurses in 
Saudi Arabia's ultra- 
modern hospitals. 

Saudi airports are 
also full of Filipino 
maintenance men- 
from forklift operators 
to highly-paid jet en- 
gine mechanics, aero- 
nautical engineers, 
and other plane 
maintenance per- 
sonnel. 

“What we need to do 
is to pinpoint skills 
that the Saudis need, 
say, for the next five 
years,” says Malli. 

After that, he says, 
prospective job appli- 
cants in the Philip- 
pines should be told of 
those needs. 

That strategy will 
speed up the recruiting 
of men who could easi- 
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ly land jobs. Those 
hired will not only 
boost the already good. 
image of Filipino work- 
ers in the Middle East 
but raise foreign ex- 
change remittances. 

Saudi Arabia's third 
five-year development 
plan calls for increas- 
ing its workforce by 
155,000. This is far be- 
low the 750,000 needed - 
during the second plan, 
which ended in 1980.. 
New job openings until 
1985 will be for tech- 
nical men and profes- 
sionals. 


"In that sense, the 
job market in Saudi 
Arabia will continue to 
be lucrative for many, 
many more years to 
come,” Malli says. 
(Domestic Information 
Service) 
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PRC FERTILIZER MAY BE IMPORTED TO REPLENISH LOCAL SUPPLY 
Manila BULLETIN TODAY in English 26 Dec 83 p 16 


[Text] The Philippines might import fertilizer from the People's Republic of 
China (PROC) to replenish the local dwindling stocks of fertilizers. 


Agriculture Minister Arturo R. Tanco, Jr. said that the Philippines is negoti- 
ating some 5,000 tons of fertilizer from the People's Republic of China for 
consumption of farmers next year. 


So far, he said, the country's fertilizer inventory is good until January 30, 
1984. The Philippines consumes a ton of fertilizer daily. 


Considering that close to 30,000 tons of fertilizer has been inventoried, plus 
about 7,500 tons being loaded in Brazil for shipment to the Philippines soon, 
the country will not experience a lack of supply within the first quarter of 
1984. 


Tanco said the government is exerting its full effort to sustain the fertilizer 
needs of the country through importation, Fertilizer is among the commodities 
listed as top priority by the Central Bank for purposes of importation. 


Opening of letters of credit (L/Cs) for fertilizer imports will start January 1, 
Tanco said. 


The Philippine importation of fertilizer is being backed up by commodity loans 
from the World Bank and the Asian Development Bank (ADB). The World Bank is 
expected to finance about $45 million worth of fertilizer and ADB about $105 
million. 


These commodity loans will finance part of the country's fertilizer requirement 
in 1984 and 1985. They are payable between 20 to 30 years. 


Tanco said there is no basis for hoarding fertilizer since shipments arrive 
every week. 


Meanwhile, the United States Commodity Credit Corp. (CCC) approved the grant 
of $75 million to finance Philippine imports of wheat, soybeans and cotton from 
the US. 














CC allocated $25 million for each commodity. The credit is in addition to a 
$150 million loan granted earlier to the government's National Food Authority 
(NFA) for wheat imports for next year. 


Earlier, NFA rejected tenders for shipment next January of 25,000 tons of soy- 
bean meal. 


Meanwhile, rice inventory is now at 1.5 million metric tons, 50 per cent more 
than last month's stocks. This inventory is good for a hundred days. 


By the end of June next year, the country expects to have at least an 86-day 
inventory of rice stocks. 


Any decision to export rice or not will depend on the inventory by June next 
year. 


Tanco has been quoted as saying that if there is an excess 90 day inventory, 
exportations of rice can be made. 
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RURAL ELECTRIFICATION MAY 


DEEPEN POVERTY 


Manila BULLETIN TODAY in English 26 Dec 83 p 24 


[Article by Claro Q. Esoen] 


[Text } 


CSO: 


BAGUIO CITY — Rure! electrifica- 
tion can deepen the poverty problem in 
the countryside. 

This surprising angle in the govern- 
ment’s efforts to bring electricity to 
rural homes is underscored by Peter 
Cosalan, general manager of the Ben- 
guet Electric Cooperative {Beneco). 

He dwel. on such a facet of rural 
electrification during a talk before per- 
sonnel of provincial development and 
action centers from the seven provinces 
which make up the Ilocos region during 
a five-day seminar held in this city. 

Cosalan, whose credentials include 
researcher and development planner of 
the National Economic and Develop- 
ment Authority (NEDA), stressed that 
rural electrification can deepen the 
poverty problem if it ie not accompa- 
nied by a development program which 
increases or augments income of the 
rural folk. 

He explained that income of rural 
residents all over the country is eaten 
up by the cost of such basic needs as 
food, clothing, shelter, and education 
and if there is any left, this is expended 
on some simple leisure needs. 

Describing rural income as still 
“meager,” Cosalan emphasized that 
family budgets in the countryside as a 
rule do not have the capability to take 
on the added expense incurred for 
household electricity, specially in these 
days when prices of prime commodities 
have become prohibitive and continue 
to escalate in reflection of the economic 
crisis gripping the country. 

Such an income situation in the 
rural areas simply shows that bringing 
electricity to the countryside without 
helping the residents increase their 
level of income does not do anything to 
imiprove quality of life of the farmers, 
he pointed out 
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Expanding on the point, Cosalan 

described household expenses on elec- 
tricity consumption as “by their nature 
luxurious and demanding.” He said 
that once a rural household is ener- 
gized, need of its members for ap 
pliances which run on electricity be- 
comes pronounced. 
He listed such appliances as includ- 
ing radios, refrigerators, electric 
stoves, electric fans, and many others 
which those in the countryside see in 
the homes of relatives living in the 
highly urbanized areas. 

With devaluation of the peso, plus 
the increasing cost of imported oil on 
which the Philippines remains depen- 
dent for generating bulk of its electric- 
ity needs, Cosalan forecast that cost of 
energy for household consumption will 
continue to increase in the near future. 

He said the government's spending 
to provide electricity to the rural areas 
is in dollars except for the labor and 
electric posta. Such a cost is passed on 
to the electric consumers in the form of 
higher prices for every kilowatt hour of 
electricity they consume. 

Cosalan used the Beneco operations 
as an example. He said Beneco purch- 
ases its electricity from the National 
Power Corp. at 75 centavos per kilo- 
watt hour. After including its own 
operating and management costs, Be- 
neco sells the power in turn to its 
subscribers at 1.25 per kilowatt hour 

He added that electric cooperatives 
in the provinces of Region 1 — Abra, 
Benguet, Ilocos Norte, Ilocos Sur, = 
Union, Mountain Province, and 
sinan with a total population of r 
million as of the 1980 census — charge 
varying rates to their consumers de- 
pending on cost of their operations 
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BUSINESS, MERCHANTS CHANGES REFLECT ECONOMY 
Manila PHILIPPINES DAILY EXPRESS in English 25 Dec 83 pp l, 9 
{Article by Cris Cerdena, Yvonne Chua and Vina Paredes] 


[Text] LOURDES S., housewife from Mandaluyong, leafed through a rack of ladies' 
blouses in a Cubao department store, taking care to note their prices. Here and 
there, she tipped shampoo and lotion bottles to see how much they cost, sought 
out price tags of children's mechanical toys and handbags, and peeped at the 
numbers stamped on shoe insoles. 


When finally she emerged from the store, she had with her a few packages, 
carefully selected from sale and budget items. 


A saleslady in a downtown department store found she no longer had to gulp down 
her lunch in 15 minutes, as she had done so in past years. With the crowd 
considerably slack, she can taken even 30 minutes for lunch. 


It's Christmas--and people, as the season demands, are seeking gifts for giving. 
Yet, they're apparently not buying as many as they used to. As a result, 
stores report not-so-brisk sales. 


Big department stores tell of the season's shopping woes. SM Shoemart, among 
the country's busiest, is experiencing 20 percent less sales than projected, 
but it is still 10 to 20 percent over last year's. 


Although "doing okay," Cinderella's suffered a 5-percent dip in sales this year 
over the last Yule season. 


BUT THE WORST hit are small department stores, particularly in the Avenida Rizal 
area. There, storeowners complain that people flock only to a chain department 
store. 


Light Rail Transit construction has not helped any, they say. All the diggings 
and construction equipment have caused traffic jams and made Avenida, once 
haven of shoppers, inconveniently inaccessible. 


To minimize costs, many stores in the area are turning on less lights. 
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Peso devaluation has a lot to do with not-so-brisk Christmas shopping. The 
purchasing power of shoppers has decreased by around 20 percent. 


SPOKESMAN for Isetann says their prices have been hiked 25 to 30 percent. 
Other stores have pegged prices at even higher levels, up to 50 percent, be- 
cause of dwindling supplies. Imported items, of course, have been marked-up in 
many cases by about 100 percent. 


For many, the problem is not the loss of purchasing power alone, but a total 
loss of income. Initial data at the Labor ministry show that from January to 
October alone, a total of 67 firms closed shop. From November 1 to 25 was 
added to this list 156 firms in Metro Manila alone. 


Firms that temporarily shut down or retrenched during the Jan. to Oct. 
period numbered 539, labor data show. In November, 114 firms in the metro- 
polis alone also temporarily shut down. About 87 firms reduced worktime. 


Affected from Jan. to Oct. were 34,733 workers. The figure jumped to 40,000 
workers in mid-November, and is expected to reach the 55,000 mark by yearend. 


INDUSTRY-WISE, laid-off workers came mostly from the manufacturing sector. But 
a sizeable portion also comes from the wholesale and retail sector, where poor 

sales caused by fewer shoppers and supplies shortage have prompted storeowners 

tc terminate services of their laborers. 

"Maraming mga dispatchadora na mawawalan ng trabaho sa Enero,” a head sales- 
lady ot a jeans shop in Sta. Cruz says. "Pero wala kaming magagawa,'’ she adds. 


WITH DWINDLING income, people look for various sources of shopping funds. The 
Christmas bonus comes in handy, but is rarely enough. A government employe 
says the P250 to P300 bonus they got this year is too small. 


Among teachers, it has become a common practice to enter into "vales" to tide 
them over the holidays. Some teachers explain that they will use their treas- 
ury warrants to pay off their debts next year. 


Middle-income families have drawn from their savings for Christmas shopping. 
A housewife from Paranaque says she withdrew P5,000 from the bank to augment 
her spending money for the holidays. She says that she also took out a much 
bigger amount from the bank to make sure there would be food on the table for 
Christmas. 


CREDIT LINES in big department stores have swelled, as more and more people opt 
to put off payments until next year. “Puro utang na ako simula January," a 
government employe says. 


Because shopping money is limited, shoppers now make the most of what they 
have. "“Kahit walang bagong damit basta may pagkain sa mesa," a housewife 
with two kids say. 
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Next to food, people look for clothes and shoes, says most department stores. 
Children's toys come next in the list, followed by houseware items. Appli- 
ances are not popular this Christmas largely because of absence of the parties 
connected with the season. 


Even among the basic items, people have become more selective. Most parents 

are willing to do without new clothes ¥ long as they can provide their children 
with new ones. Blouses and shoes rate as more essential items than jeans, 

among Quiapo shoppers. Textiles have been junked for ready-to-wear lines, and 
imitations of imported products are popular in Divisoria. Prices of imported 
food items have become so prohibitive that shoppers are turning to local items. 


CINDERELLA'S says the average shopper shells out P100 to P500 for gift-giving, 
but in general, shoppers look for one thing: inexpensive goods. For instance, 
for toys, traditional Christmas items, more parents shell out less than P150 
at Shoemart and less than P300 at Cinderella. In other department stores, 

the budget for toys is usually limited to P50. 


The search for cheaper goods often leads shoppers to alternative shopping areas. 
For clothes, people go to Baclaran and Central Market. For almost everything 
else, they visit Divisoria. Even so, Divisoria storeowners complain of lax 
sales this Christmas. 


THE TOYS and Gifts Fair at Philcite perhaps attracts the largest and most 
diverse crowd apart from the department stores. Evidence of this is the in- 
crease in entrance fees charged adults only a week after opening date Dec. 9. 
But many toys and fairs shoppers have found out, too late, that most goods 
found there are even more expensive than those sold in department stores. 


Big stores, to attract more buyers, are opening bargain counters and “banketa" 
sales. Rustan's has booths with less than P20, P30, P50, and P100 gift items. 
A spokesman says a Filipiniana section the store opened this Christmas is also 
doing very well because cf "slight increase" in the demand for local items. 
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MARCOS WILL CONSULT BATASAN ON DECREES 





Manila PHILIPPINES DAILY EXPRESS in English 26 Dec 83 pp 1, 6 


[Text ] 


CSO: 


BAGUIO CITY — President Mar. 
cos will continue to comsult with the 
Batasang Pambansa in the issuance of 
presidential decrees even when the le- 
gislature is not in session. 

This assurance was given Sunday 
by the Chief Executive as he stressed 
that “basic and policy matters should 
always be consulted with the Batas- 
an.” 

The President said that he has 
adopted this policy to ensure effect- 
ive coordination between the legisla- 
tive and the executive arms of govern- 
ment. 

see 

UNDER Amendment No. 6 of the 
Constitution, the President, when- 
ever in his judgment there exists a 
grave emergency or whenever the Ba- 
tasan or the regular National Assem- 


bly fails or is unable to act adequate- 


ly, may issue the necessary decrees, 
orders of letters of instructions to 
meet any exigency. 

The President said that whenever 
he is set to issue a decree On basic po- 
licy matters when the Batasan is in 
recess, he would send the draft of his 
decree to the corresponding legisla- 
tive committee for comment and 
study. 
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Earlier, the President directed the 
KBL regional leaders to speed Op 
the setdement of ‘disputes over the 
nominations for official candidates 
of the majority party in the forth- 
coming Batasan elections in May 
next year. 


The President said this move is im- 
perative so that the candidates could 
be proclaimed and allowed to cam- 
paign shortly after the plebiscite on 
January 27 next year. 


THE PRESIDE) \T said the region 
al committees of the party should 
exert all efforts to settle these dis- 
putes at their level and elevate to the 
KBL central committee only those 
problems they cannot settle in time 
for the Batasan campaign. 

“The party leadership has decided 
that the secretary general of the par- 
ty list down all problems pertaining 
to the candidacies of prospective 
members of the assembly and submit 
them for resolution by the respective 
regional leaderships,”’ he said. 

The President said that if these’ 
problems cannot be resolved withir 
the regional or the provincial chap’ 
ters, they shall be submitted to the 
central committee for resolution in 
accordance with party rules. -s 
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BRIEFS 


COAL, CEMENT PRICES HIKED--THE National Coal Authority (NCA) has approved P181 
per metric ton or 24.2 percent increase in the selling price of coal. The price 
adjustment was sought by the PNOC-Coal Corp. (PNOC-CC), a subsidiary of the 
state-owned Philippine National Oil Co., which markets the coal products to 
local users, most of which are cement producers. The NCA said +oal would be 
sold through the PNOC-CC. at P935 per metric ton. The price increase will 
take effect as soon as the NCA executive committee, composed of the energy, 
trade and industry and transport ministers have all signed the order. The 
price of coal is P747 per metric ton. ALREADY, coal miners have raised the 
price of coal from P438 to P579--an increase of P141 per metric ton--to the 
buying agency (PNOC-CC) last month to allow them to make reasonable profits. 
The coal producers have asked for an increase in the buying price of coal to 
keep up with the latest round of increases in the cost of labor, fuel and 
materials. The original petition was for an increase equivalent to 65 percent 
of the total oil price, but the coal miners settled for a 50-percent increase. 
As soon as the NCA allowed the price adjustment, cement producers, which are 
practically coal users, increased the selling price of their products by 18 
percent. [By Ray Magallanes] [Text] [Manila PHILIPPINES DAILY EXPRESS in 
English 29 Dec 83 p 8] 


KBL CHAPTER REORGANIZED--Assemblyman Constantino Navarro (KBL, Region 10), 

the new regional chairman of the ruling party, has been authorized by Presi- 
dent Marcos to reorganize the KBL in Misamis Oriental and Cagayan de Oro City. 
The President, at the same time, said that Misamis Oriental Vice Gov. Fernando 
Pacana should be the KBL provincial chairman, being the highest elective of- 
ficial of the province. Navarro was appointed KBL regional chairman to replace 
Assemblyman Emmanuel Pelaez who resigned his position in the party. The Presi- 
dent's instructions were transmitted to Navarro by Joaquin T. Venus IF 


deputy presidential executive assistant. [Text] [Manila BULLETIN TODAY in 
English 26 Dec 83 p 24] 
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THAILAND 


RTA VIEWS TANK PURCHASES 
Bangkok MATUPHUM in Thai 9° Dec 83 p 2 


[Article: “Several Countries Are Besieging Thailand In the Hope of 
Sellina Tanks; No Progress Has Been Made In forming an Anti-Tank helicopter 
Unit Because of Budget Problems”|] 


[Text] Several countries are trying to persuade Thailand to purchase 
tanks. As for the United States, its policy is to not sell M109 A2 
self-propelled artillery to Thailand. 


Major General Wichat Laithamaye, the commander of the 2nd Koyal Cavalry 
Division, told reporters that at present, four tank producers from 

four different countries want to show medium and light tanks to the 
army. The tanks these companies want to show include the Australian 

SK 105 tank, which is a light tank that weighs 17 tons. It is well- 
suited for use along the Thai-Kampuchean border since it weighs only 
».5 pounds per square inch while the ground along the border cannot 
support anything weighing more than 9.5 pounds per square inch. This 
‘ompany will put on a demonstration in December at the Cavalry Center. 


As for the other producers, Major General Wichat said that these include 
the English company that produces the Vicker Mark 3 tank. This is a 
medium-weight tank that weighs 38 tons. Besides this, there is the 

erman Tham tank, which is produced in Italy. This is the best type 

to be shown since it is a g.ieatly improved version of the German Leobart 
tank. The fourth company is the Italian company that produces the OS 40 
tank, which is also an improved version of the Leobart tank. 


The commander of the cavalry division talked about the tanks presently 
used by the division. He said we have enough light tanks, that is, 
M4ls. But they are becoming outdated. The engines are losing power 

and so new mdels must be found to replace this tank. As for medium- 
weight tanks, we do not have enough. If the army decides to purchase 
tanks, the light tanks will be employed along the border. 


The 2nd royal Cavalry Division has recommended that a self-propelled 


artillery regiment be formed in order to be able to wage offensive 
warfare. Concerning this, a news report has stated that the formation 
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2. Controller Insignia 


The grade of controllers of the People’s Organ of Control is distinguished by 

the insignia fastened to the lapel. These insignia, which are in the shape of 
5 t ’ 

parallelograms, are 56 millimeters by 32 millimeters. They have a_ black 

background surrounded by a gold or white border of slanted bricks; within the 

border are stars, the number of which depends upon the grade of the 

5 

controller. Each star is 10 millimeters in diameter. 

Sewn onto the insignia of all controller grades are a shield, which is 15 

millimeters wide, and two crossed swords, which measure 22 millimeters from 

tip to handle. 


a) The insignia of the head of the Supreme People's Organ of Control: 
The insignia has a gold, 4 millimeter wide border; sewn onto the background of 


the insignia is the national emblem of the Socialist Republic of Vietnam, 
which is 20 millimeters in diameter, a shield and two swords. 


b) The insignia of high ranking controllers (grades 1 through 4): 


°-9rre - CONT TP en 





7 esl Py gtiy ote A | 
The insignia has a gold, 4 millimeter wide border; against the background are 
a shield behind which are two swords and next to which are gold stars to 
denote rank (one star per grade). 


c) The insignia of middle level controllers (grades 1 through 3): 


The insignia has a white, 3 millimeter border; on the surface of the insignia 
is a shield and two crossed swords lying against two rows of white, slanted 
bricks (each brick is 2 millimeters wide), which extend from one side of the 
insignia to the other. The first row of bricks (from the bottom) is 6 
millimeters above the border, the second row is 2 millimeters above the first. 
Above the two rows of bricks are stars arranged in horizontal rows that denote 
rank (one star for each grade). 

















d) The insignia of basic level controllers (grades 1 through 3): 





The insignia has a white, 3 millimeter border; on the surface is a_ shield 
covering two crossed swords lying against a 2 millimeter wide row of slanted 
white bricks that extends from one side of the insignia to the other. The row 
of bricks is 8 millimeters above the border and above the row of bricks are 
stars arranged in horizontal rows to denote rank (one star for each grade). 


The controllers identification papers issued by the Supreme People's Organ of 
Control is plum in color; on the inside is a picture of the red flag with gold 
star, which lies diagonally, extending from the lower lefthand corner of page 
one to the upper righthand corner of page two. 
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PARTY ACTIVITIES AND GOVERNMENT 


ARTICLE REVIEWS PLENUM'S ASSESSMENT OF DOMESTIC SITUATION 
Hano:. TO QUOC in Vietnamese No 8, Aug 83 pp 1-4 


[Article: "The Resolution of the 4th Plenum of the Vietnam Communist Party 
Central Committee and Us: Determined To Bring About Changes in the Economic 
and Social Situations" ] 


[Text] At present, within all levels and sectors, within the organization of 
the party and the state apparatus, efforts are being made to gain a_ thorough 
understanding of and implement the resolution of the 4th Plenum of the Vietnam 
Communist Party Cen ral Committee (June, 1983) in order to achieve the 
following objectives: "Achieving a higher level of wnity of will and action 
and strengthening the solidarity within the party on the basis of cultivating 
the awareness, the thinking, the qualities and ethics of cadres and party 
members with a view toward bringing about new and stronger changes, beginning 
even during the final months of 1983, within the revolutionary movement of the 
masses in every area of activity." 


As indicated by the name of the resolution, "urgent ideological and 
organizational matters in insuring the successful performance of immediate 
economic and social tasks," this plenum of the Vietnam Communist Party Central 
Committee focused on discussing ideological and organizational work within the 
party and within the state apparatus. However, it also pointed out the bases 
that exist in the economy and everyday life, the security and national defense 
of our country at this time for resolving a number of pressing problems in 
these two fields of work, problems that are posing major obstacles to the 
implementation of the lines and policies of the party and the laws of the 
state, especially in the economic and social fields. 


The plenum observed: since the 5th Congress of the Party, against the 
background of having to contend with the wide-ranging and protracted war of 
sabotage being waged by the enemy and many difficlties and serious imbalances 
in the economy, our country has brought about positive changes and made new 
and increasingly steady strides forward. 


The most significant achievements have occurred in agriculture. Our greatest 
victory has come in grain production. Despite very harsh weather, this year's 
5th month-spring output exceeded last year's by more than 300,000 tons and 
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there are many prospects for achieving the norm of 17 million tons set forth 
by the 5th Congress for 1983. Thus, although we have had no "green 
revolution,” do not have abundant sources of fertilizer and still lack many 
other material-technical conditions, we have managed to gradually increase the 
production of grain. For the first time in many years, we are meeting the 
minimum need for grain throughout the country. If we recall that it was not 
too long ago that both regions of our country had to import roughly 2 million 
tons of grain each year, which we have gradually reduced since liberation day 
to the point where we now no longer have to import grain, we see that this is 
indeed a very large achievement. The basis now exists for achieving the 
foremost of the four general goals, namely, that we “must first fully resolve 
the grain and food problem." And, this shows that we have the ability to 
develop agriculture in every respect and take agriculture one step closer to 
large-scale socialist production in the initial stage of the period of 
transition in order to stabilize and improve the living conditions of the 
people and lay the basis for the development of industry. 


Together with agricultural production, consumer goods production, small 
industry, the handicraft trades and local industry have continued to develop. 
Efforts have been made in the heavy industrial sectors. Initial advances have 
been made in communications-transportation and capital construction. National 
defense and security have been firmly maintained. 


Although we still face many economic and social difficulties, these very 
Significant achievements bring each of us a feeling of respect and enthusiasm. 


These achievements are the results of extraordinary efforts and tremendous 
sacrifices on the part of the working peopie throughout our country. They are 
the embodiment of the entirely correct line of the Vietnam Communist Party set 
forth at the 4th and 5th Congress as well as in the resolution of the 3rd 
Plenum of the 5th Party Central Committee. 


Even if the enemies of our nation try to distort and discredit them, even if a 
few dissatisfied elements attempt to explain them differently or deny them, 
the tremendous victories that have recently been won by our people under the 
correct leadership of the Vietnam Communist Party remain a fact, a great fact. 
And, this is the basic feature of our country's situation at this time. 


The plenum of the leading party also pointed out and deeply analyzed the 
difficulties and weaknesses in the economy and society and in ideological and 
organizational work. 


Objectively speaking, it is rare for a country that has just embarked on 
socialist construction to have to deal with the acute and _ towering 
difficulties that face our country. 


Our underdeveloped economy has been heavily damaged by several decades of 
continuous war and repeated natural disasters. Production has developed 
slowly at a time when the population has grown very rapidly: in the 8 years 
since 1975, the population has grown by 8 million; we must increase the 
production of grain by at least 300,000 tons per year just to provide enough 
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to eat. Despite many major efforts, our country still does not have adequate 
food, expenditures exceed revenues and imports exceed exports. 


In collaboration with the U.S. imperialists, the Chinese reactionaries are 
insanely opposing and undermining us, thus placing our country in a situation 
in which we must always be ready to deal with the outbreak of a war and 
forcing us to allocate an important percentage of our manpower and material to 
meet the needs involved in strengthening the national defense system and our 
security. 


Meanwhile, we still have international obligations to the fraternal countries 
to fulfill. 


Subjectively, however, we still have weaknesses and deficiencies, even 
shortcomings and mistakes, that pose major obstacles to the implementation of 
the lines and policies of the party and the state in the economic and social 
fields. 


In agriculture, grain production has increased but is not yet stable. With 
SEMA, we are an agricultural country; however, our grain output still falls 
far short of the grain output of the fraternal countries. As an example, 
consider our grain output in 1980: we produced 268 kilograms of grain per 
capita at a time when the fraternal countries were producing three or four 
times as much (except for Mongolia and Cuba). 


In industry, production is not stable and there are still serious shortages of 
energy, raw materials, spare parts and so forth. For example, as regards 
electric power, we are only producing an average of O68KWH per year per capita; 
meanwhile, Mongolia, although its level of development is much lower than 
ours, still produces 983KWH and the GDR produces 5,904, the Soviet Union 
4,877, Czechoslovakia 4,747, Bulgaria 3,931 and so forth. In coal production, 
while we are trying to produce 6.5 million tons, Poland mined i10 million tons 
during the first 6 months of 1983; therefore, coal output per capita is only 
97 kilograms in our country but 4,659 kilograms in Poland (1980). In the 
production of iron, steel, cement, clothing, vegetables, meat, sugar, milk and 
other products, we must still make very many efforts in order to hope to 
gradually reduce the gap between ourselves and the other countries. 


Agri.cultural transformation in Nam Bo has been proceeding slowly and the 
transformation of private industry and commerce, small industry, the 
handicraft trades and small merchants has been carried out in a lax manner, 
thus allowing veteran and new bourgeoisie to re-emerge and develop, not only 
in the South, but even in the North, and allowing spontaneous capitalist 
forces to operate freely and disrupt economic and social order. Meanwhile, we 
have given light attention to strengthening and improving the socialist 
production relations within industry and commerce. Some _ state-operated 
enterprises have placed emphasis upon the market mechanism, thus diminishing 
their national nature; the collective nature of more than a few consumer and 
handicraft cooperatives has been eroded to the point that they are nothing 
more than "phantom" cooperatives. 
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As a result of a vague understanding of the initial stage of the period of 
transition to socialism and too much emphasis on the "three segments" or "five 
segments" of the economy, we have relaxed our efforts in the production 
relations revolution. It can be said that this is the reason for the serious 
weaknesses and mistakes on the distribution-circulation front, the front where 
we are encountering many of our most pressing problems, where we find many 
difficulties and negative phenomena and where the most decisive struggle is 
occurring between socialism and capitalism, between the enemy and ourselves. 


It is truly abnormal to find that at a time when the dictatorship of the 
proletariat has been established throughout the country, all key sectors of 
the economy are in the hands of the state, two-thirds of the countryside has 
been collectivized, industrial and agricultural production are continuing to 
develop and so forth, the state does not control goods, does not have a firm 
control of money, has not brought distribution under the plan and has not 
become the master of the market or prices in order to support production and 
the daily lives of the people. Meanwhile, the enemy and the bourgeoisie are 
using the spontaneous capitalist forces of small-scale commodity production 
(within agriculture and within small industry and the handicraft trades), 
using the growing force of small merchants and buying and corrupting 
degenerate and deviant elements in order to monopolize the market and disrupt 
economic and social order. They draw goods and materials away from the state 
and use the goods imported by both legal and illegal means (worth billions of 
dong each year, the majority of which are consumer goods and luxury goods) to 
control the market and compete against the state. 


As Lenin pointed out when Russia embarked on socialist construction: "The 
dictatorship of the proletariat in Russia has forced the ruling class, that 
is, the proletariat, to endure sacrifices, shortages and wretched conditions 
unprecedented in history and it is very likely that the situation would be 
entirely the same in any other country"("Complete Works," Volume 44, p 55). 
However, this does not mean that we can allow the bourgeoisie, profiteers and 
dishonest merchants to continue to severely exploit the working people in both 
the countryside and the cities. An unjust, unethical situation that is 
contrary to the principle of distribution in accordance with labor is 
occurring within our society. At a time when soldiers, public security 
personnel, manual workers, civil servants and cadres are _ encountering 
increasing difficulties in their daily lives, the bourgeoisie, dishonest 
merchants, profiteers and thieves live lives of extravagance and luxury! At a 
time when laborers are counting every dong, they are earning millions! Who 
would not be indignant? 


This situation is having an impact upon cultural and social life, even upon 
cultural and artistic activities. A serious breakdown of morals and lifestyle 
is spreading even to some working people, especially among youths and 
teenagers. Laziness, earning a living in a fraudulent, illegal manner, 
chasing money and living a lifestyle of luxury and decadence threaten to 
become widespread within many strata of the people. As General Secretary Le 
Duan stated during the plenum: "Of particular concern at this time is the 
need to clearly recognize and take determined steps to thwart the malicious 
schemes of the enemy, who is looking for every way to disorient the thinking, 
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erode the ethics and weaken the lifestyle of our people, beginning with 
youths." 


During the first 9 months of 1982, by using every available means, the enemy 
sent into Ho Chi Minh City more than 7 million printed materials of all types, 
more than 300,000 of which were reactionary publications. Through inspections 
conducted at coffee shops and bookstores, we confiscated more than 10,000 
tapes of yellow music, 670 decadent films, more than 60,000 decadent, lewd 
books and more than 10,000 decadent and lewd pictures; deserving of attention 
is the fact that more than 50,000 dirty books were for teenagers and children! 


Even in the capital Hanoi, there is the danger of the resurgence of bad 
customs and superstitions. During the 3 years from 1979 to 1982, the number 
of persons practicing superstitious crafts increased six-fold: from 139 to 
780! There are about 500 "private parlors" specializing in communicating with 
the dead, in witchcraft, divination and so forth. 


In literature and art, the "commercial" pursuit of base tastes in order to 
achieve fame and earn money, which ultimately leads to bourgeois art, is also 
deserving of concern. 


At present, the social discipline of our country and compliance with state law 
are not strict. A worrisome number of cadres, party members and personnel of 
our state have lost their good qualities, steal public property, engage in 
bribery, conspire with bourgeoisie and dishonest merchants to enrich 
themselves, flatter and deceive their superiors, suppress and belittle 
subordinates and form factions that cause a lack of unity; worse yet, there 
are some party members who are engaging in...exploitation! Covering up, 
trying to save face and not taking harsh actions against persons who are 
degenerate, deviant, irresponsible and undisciplined are also rather 
widespread. These practices have reduced the fighting strength of the 
vanguard party and its ability to lead, reduced the effectiveness of state 
management and reduced the confidence of the masses. 


The plenum of the Vietnam Communist Party Central Committee deeply analyzed 
the weaknesses that exist within the economy and society. They are due to the 
fact that cadres, party members and state personnel, even some middle ranking 
and high level cadres, still have only a vague understanding of the struggle 
between capitalism and socialism and do not fully realize the complex, fierce 
and long-range nature of this struggle, a struggle that has been made even 
more fierce by the fact that the Chinese expansionists, in collaboration with 
the U.S. imperialists and the other reactionary powers, are insanely opposing 
and attacking us by means of very malicious and clever methods. Many cadres 
and party members who have committed mistakes have suffered a serious loss of 
vigilance concerning the enemy and displayed rightism in the struggle between 
the two ways of life. 


The Party Central Committee harshly criticized the shortcomings in ideological 
and organizational work and defined the pressing ideological and 
organizational problems that exist as well as the principal measures that must 
be taken to develop upon the victories that have been won, correct mistakes 
and shortcomings and move socialist construction strongly forward. 




















"The task of immediate importance is to restore order on the distribution- 
circulation front and stabilize the living conditions of manual workers, civil 
servants and the armed forces. The state must be the master of production and 
of distribution-circulation, must firmly control goods and money and implement 
the policy of distribution in accordance with labor." 


The Farty Central Committee emphasized the measures of political and 
ideolog‘'cal education and, at the same time, cited the need to increase the 
fighting strength of the party, the management effectiveness of the state and 
the role played by the mass organizations in agitation and education. The 
party considers the correct and full implementation of the principle of 
democratic centralism to be the most pressing organizational issue at this 
time. It is determined to put an end to lax party discipline and lax 
discipline with regard to state law. Cadres, party members and personnel of 
the state must maintain their good qualities, maintain pure revolutionary 
ethics, be in the vanguard and set examples. We must be determined to expel 
from the party and the agencies of the state elements who have degenerated or 
become deviant and must take disciplinary action against cadres Who show 
themselves to be irresponsible and do not fully carry out the task assigned to 
them; those who abuse their authority to do things that are wrong and cause 
serious harm to the state, to the people and adversely affect the confidence 
that the people have in the party must be prosecuted under the law; and cadres 
and party members who protect persons who have violated the law must be 
harshly criticized and dealt with in an appropriate manner. 


Among the measures of primary importance set forth within the resolution are: 
political and ideological education; the practice of self-criticism and 
criticism on all levels and within all sectors; intensifying inspections and 
control work, strengthening the organization and upholding the system of law 
and state law; and continuing to improve the management mechanism and specific 
economic policies. The measures that were determined to be of foremost 
importance are: upholding the right of collective ownership of the working 
people, launching intense revolutionary movements of the masses everywhere 
among the various strata of workers, farmers, socialist intellectuals, youths, 
women and so forth; and waging a determined struggle against sabotage and 
against every economic as well as social negative phenomenon while actively 
participating in party building and the building of the corps of cadres of the 
party and state. 


Intellectuals, very moved by the exemplary attitude of self-criticism on the 
part of the Vietnam Communist Party Central Committee and fully aware of their 
responsibility in the successful implementation of the resolution of the 4th 
Party Plenum, are united in their desire and determination to bring about 
changes in the economic and social situations and win a large victory in the 
cause of building and defending the socialist fatherland in keeping with the 
appeal made by the revered General Secretary Le Duan at the conclusion of the 
plenum. 
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PARTY ACTIVITIES AND GOVERNMENT 


COUNCIL OF MINISTERS’ RESOLUTIONS ON COAL INDUSTRY REPORTED 
Hanoi TIEN PHONG in Vietnamese 20-26 Dec 83 p 1 


[Article by Trinh Xuan Gioi and Thanh Long: "Eight Additionai Projects Given 
the Name ‘Communist Youth' Within the Coal Sector"] 


[Text] On 14 November 1983, in keeping with the aspiretions of the youths of 
the entire country, the chairman of the Council of Ministers issued Decision 
number 296/CT which permits a number of coal mines and coal construction 
enterprises under the Ministry of Mines and Coal to be called Youth Projects. 
They are the five mines of Thong Nhat, Mong Duong-Khe Cham, Mao Khe, Vang Danh 
and Ha Lam and the three mine construction enterprises of Mao Khe, Vang Danh 
and Mong Duong. 


The chairman of the Council of Ministers also issued Decision number 297/CT on 
the recruiting of 5,150 young laborers in Quang Ninh, Thai Binh, Hai Hung, 
Thanh Hoa, Nghe Tinh and Bac Thai Provinces for the mines and coal sector. 
These young laborers will be trained as manual workers for underground mines 
and strip mines. 


The Secretariat of the Youth Union Central Committee and the leadership of the 
Ministry of Mines and Coal have held a joint conference to discuss the 
implementation of the resolutions mentioned above. 


On 8 December 1983, Vu Mao, the lst secretary of the Youth Union Central 
Committee, and Nguyen Chan, minister of mines and coal, signed a joint 
resolution defining the specifics and measures involved in the coordination 
between the Ho Chi Minh Communist Youth Union and the mines and coal sector. 


This resolution states: the various levels of the Youth Union and the 
leadership of the functional agencies, enterprises, worksites and corporations 
of the Ministry of Mines and Coal have the responsibility of working closely 
together in the education and training of young manual workers and civil 
servants of the mines and coal sector; in recruiting young laborers and 
training new workers for the sector; in encouraging the youths of the mines 
and coal sector to practice emulation in their labor, production and work and 
endeavor to meet and exceed state plan quotas; in organizing the living 
conditions of youths; and in building the Youth Unicn organization and 
training Youth Union cadres for the mines and coal sector. 
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GRICULTURE 


SALT PRODUCTION YIELDS REPORTED 
Hanoi QUAN DOI NHAN DAN in Vietnamese 26 Nov 83 p 1 


[VNA News Release: "The Salt Production Installations of the Entire Country 
Deposit 574,000 Tons of Salt in State Warehouses and Complete Their Plan for 
All of 1983"] 


[Text] As of the end of October, the salt production installations throughout 
the country had produced 742,000 tons of salt, thereby exceeding their plan 
for 1983 by 35 percent, and deposited in state warehouses 574,000 tons, 4 
percent more than planned for the entire year. The provinces’ and 
municipalities of the North produced 284,500 tons of salt, 13.8 percent more 
than planned, and deposited in state warehouses 268,000 tons, thereby 
exceeding their plan for all of 1983 by 7 percent. The provinces and 
municipalities of the South produced 457,500 tons of salt, 52.5 percent more 
than planned, and deposited in state warehouses 306,000 tons, 2 percent more 
than planned for the year. 


So far this year, as a result of many days of sunny weather, salt production 
has proceeded smoothly throughout the country. Together with establishing a 
more reasonable price policy and attaching importance to supplying grain 
through trade with producers, the salt sector has also provided the materials 
needed to repair material bases, improve water conservancy systems and 
implement product contracts in all three areas of production: output, the 
amount of area in production and production costs, thereby encouraging salt 
producers to apply technical measures correctly and make full use of sunny 
days to increase their labor productivity. 


However, the marketing of salt has been proceeding slowly. To date, the 
country has only marketed 307,300 tons of salt or 62.6 percent of the plan. 
The provinces and municipalities of the North have only marketed 132,500 tons, 
54.5 percent of the plan. The provinces of the South have only marketed 
174,800 tons of salt, 66.2 percent of their plan. The main reason for this 
situation is that those organizations that market industrial salt, such as the 
Chemical General Department, the Ministry of Light Industry, the Ministry of 
National Defense, the Ministry of Public Health and so forth, as a result of 
encountering difficulties with means of transportation, warehouses, storage 
areas and so forth, have not signed contracts with production installations 
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NORTHERN LOCALITIES DELIVER GRAIN TO STATE 
BK120233 Hanoi Domestic Service in Vietnamese 0400 GMT 8 Jan 84 


[Text] As of 25 December 1983, the northern provinces and cities had de- 
livered to the state granary a total of 531,000 metric tons of grain in 

paddy equivalent, thus attaining 76.5 percent of the planned target for grain 
procurement from the 1983 10th-month crop harvest and representing an increase 
of 54,000 metric tons over the same period last year. 


The six provinces of Quang Ninh, Nghe Tinh, Ha Son Binh, Thanh Hoa, Thai Binh, 
and Hai Hung and Haiphong municipality have fulfilled their grain procure- 
ment quotas. 


In general, the pace of grain delivery to the state granary in the north 
during this crop harvest was relatively fast, averaging 12,000 metric tons 
per day. Although the production results obtained by several provinces in 
the lowlands, the midlands, and the former 4th region were poorer than those 
of last year's 10th-menth crop, various localities were noted to have real- 
ized a demand pointed out in the many party resolutions for surging forward 
to tackle the grain problem for the entire nation. They have carried out 
their leadership activities in an intensive manner, firmly grasped the re- 
sults of the crop harvest, carefully calculated the grain procurement target 
for each district, and directed various districts to assign procurement 
quotas to each cooperative and to regard the total grain procurement quota 
as a target to be achieved. 


In the same vein, along with organizing the prompt and complete harvest of 
the 10th-month rice crop, many localities have motivated cooperatives and 
peasants to enthusiastically pay taxes and fulfill their grain obligations 
toward the state, using the paddies previously harvested from the 5th-month 
crop and early l10th-month crop. 


Despite the late arrival of materials and goods supplied by the central go- 
vernment, many provinces and cities such as Nghe Tinh, Haiphong, Ha Son 
Binh, and Thanh Hoa have taken the initiative in regulating the distribution 
of those goods still in stock in their localities and in concentrating on 
grain collection and purchases while satisfactorily carrying out the politi- 
cal and ideologicaltask within the party and among the masses. 
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POPULATION, CUSTOMS AND CULTURE 


MINISTRY OF CULTURE HOLDS CONFERENCE IN LANG SON 
Hanoi QUAN DOI NHAN DAN in Vietnamese 24 Nov 83 pp 1, 4 


[VNA News Release: "“Intensifying the Effort To Build A Border Cultural 
Defense Line Against the Psychological War of the Enemy"] 


[Text] The Ministry of Culture recently held a conference in Lang Son City on 
building the border cultural defense line against the wide-ranging war of 
sabotage being waged by the Chinese expansionists in collaboration with the 
U.S. imperialists. 


Attending the conference were Nguyen Van Hieu, Ministry of Culture; Be Chu 
Lang, chairman of the Lang Son Provincial People's Committee; representatives 
of the Department of Propaganda and Training of the Party Central Committee, 
the Department of Culture, Literature and Arts of the Party Central Committee, 
the Nationalities Department of the Party Central Committee and other sector 
departments; and representatives of the six border provinces of Lei Chau, Lang 
Song, Cao Bang, Ha Tuyen, Hoang Lien Son and Quang Ninh. 


The conferees unanimously observed: 


Taking advantage of natural conditions, such as the rivers and mountains that 
link the two countries, and the fact that some ethnic minorities have 
relatives living in the areas along the border, the Chinese expansionists have 
been opposing and undermining us in every way possible. Every hour of every 
day, they have been using all the mass media and the various forms of cultural 
activities to divide the army from our people and sow divisions among the 
ethnic minorities. They have drawn persons to China to train them as lackeys 
and have inserted in our country spies, commandoes and intelligence agents to 
engage in harassment, distribute leaflets and so forth, thereby undermining 
the production of our compatriots and causing families to break up and hate 
one another. 


In view of the actual situation in the six border provinces, building the 
northern border cultural defense line is work of an important and pressing 
nature. These provinces have held short-term professional training classes 
for district level cultural cadres, mobile information units, mass literature 
and art units, movie units and so forth. On market day in the highlands, they 


104 








have sent shock forces to markets to announce and explain current events, thus 
creating a happy and wholesome atmosphere among members of the ethnic 
minorities and soldiers of the armed forces. In many district seats along the 
border, additional, professicnally skilled cadres lave been assigned, wired 
radio equipment has been provided and theaters, outdoor movies, bookstores, 
picture stores and so forth have been constructed. All six provinces have 
professional mobile information units that operate in their districts and 
villages and at bases. Propaganda information activities, such as broadcasting 
verbal propaganda, drawing slogans and so forth, have been carried out 
everywhere. To date, 41 of the 43 border villages in Cao Bang Province and 26 
of the 27 border villages in Hoang Lien Son Province have mobile information 
units equipped with packhorses and equipment needed for their activities. The 
border defense posts have been provided with equipment needed for propaganda 
activities. The seven professional mobile information units of Ha Tuyen 
Province are serving the residents of the border villages through many 
different fcrms of activity. Lang Son Province has been printing five 
different pieces of propagan¢a material, included among which is the "Border 
News Bulletin" which is published once each month to explain our policy and 
expose the schemes of the enemy. Sixteen of the 20 border villages tnere have 
trained information units and have been provided with several necessary pieces 
of equipment. 


The 14 border villages and 10 islands of Quang Ninh Province have been 
equipped with motorboats for use in cultural activities. The border districts 
have constructed theaters, outdoor movies, libraries and bookstores. The 
province has printed many materials in both Vietnamese and Chinese in order to 
conduct propaganda activities among the ethnic minorities. The 8 district 
mobile information units and the one provincial mobile information unit of Lai 
Chau Province operate in the highland villages and serve border defense 
troops. 


In 1983, the cinematography corporations of the six border provinces sent many 
good educational films to key areas in the remote regions and the _ border 
highlands to serve the people there. Before movie shows begin, the movie 
units spend 15 minutes announcing news and informing the people of the 
counter-propaganda arguments of the enemy. In addition, at some places, film 
units have travelled deep into the mountains to individual villages and 
schools to show their films. 


The provinces have made an effort to send many books and cultural products 
into the areas along the border, to individual families among the ethnic 
minorities, to units of the armed forces, to new economic zones... In a 
little more than 1 year, the provinces have distributed in the border areas 
hundreds of thousands of cultural products, books of photographs of Uncle Ho, 
flags of the fatherland, slogans and maps as well as tens of thousands of 
books on combating the psychological war, scientific-technical books, etc. 


[Portion of text m ssing] strengthen cooperatives, raise their yields and 
develop the forestry i:dustry. 


To combat the enemy's psychological war, attention has also been given to the 
army-people solidarity campaign, the sanitary lifestyle campaign and _ the 
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Campaign concerning weddings and funerals in the various provinces. The 
outdoor markets in the highlands, which are a type of center in the border 
cultural defense line, have become the new cultural and information centers. 
By means of "market" cultural activities, many localities have truly made 
market day in the highlands a cultural festival. 


The conferees heard many interesting reports by districts in the six provinces 
concerning the movement to build the border cultural defense line. The 
conference adopted the following guidelines for the next 2 years: making a 
steadfast effort to show the masses the differences between ourselves and the 
enemy and taking determined steps to thwart the plots and activities of the 
enemy to divide the ethnic minorities. On the information-propaganda front, 
we must be the masters of the situation at all times and places, win victory 
over the enemy hour by hour, day by « and promptly defeat the psychological 
warfare arguments and activities of the _nemy. 
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